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Abstract. The present paper touches upon features of application of International Financial Reporting 
Standards by international companies. Financial analysis as a methodology is considered from different 
points of view. In terms of theory, it is science, however in terms of practice, it is a set of measures to 
generate useful information in management based on financial reporting indicators. The development 
strategy is oriented towards the future. At the same time it is based on the experience of previous activities 
and obtained results and takes into account positive and negative factors. Strategies are usually developed 
in several ways, yet only the most optimal is implemented. The optimality itself depends on the conditions in 
which an enterprise operates, as well as on the conditions that are expected to be, and on the potential of 
the enterprise (resources and personnel). The study of the theory of financial analysis shows the ambiguity 
of the approaches which authors come to while studying the concept of financial analysis. 
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Особливості застосування міжнародних стандартів фінансової звітності (МСФЗ) 
у міжнародних компаніях
Анотація
У цій роботі досліджуються особливості застосування міжнародних стандартів фінансової звітності в 
міжнародних компаніях. Автори статті розглядають фінансовий аналіз як методологію з різних точок 
зору. Зважаючи на теорію, це наука, але з огляду на практику це сукупність заходів для формування 
корисної в управлінні інформації на основі показників фінансової звітності. Стратегія розвитку 
орієнтована на майбутнє, але вона ж ґрунтується на попередньому досвіді діяльності та отриманих 
результатах з урахуванням позитивних та негативних факторів. Зазвичай стратегії розробляються 
кількома способами, але серед них реалізується лише найоптимальніший. Оптимальність у цьому 
випадку залежить від умов, в яких функціонує підприємство, від умов, які очікуються, а також від 
можливостей самого підприємства (ресурсів та персоналу). Вивчення теорії фінансового аналізу 
дозволило виявити неоднозначність підходів авторів до концепції фінансового аналізу.
Ключові слова: міжнародні стандарти фінансової звітності; інформативна звітність; фінансовий 
аналіз; стратегія розвитку.
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Особенности применения международных стандартов финансовой отчетности (МСФО) 
в международных компаниях
Аннотация
В данной статье исследуются особенности применения международных стандартов финансовой 
отчетности в международных компаниях. Авторы статьи рассматривают финансовый анализ как 
методологию с разных точек зрения. С теоретической точки зрения это наука, а с практической − 
это комплекс мер по генерированию полезной в управлении информации на основе показателей 
финансовой отчетности. Стратегия развития ориентирована на будущее, но основана на опыте 
предыдущей деятельности и полученных результатах с учетом положительных и отрицательных 
факторов. Стратегии обычно разрабатываются несколькими способами, но реализуется наиболее 
оптимальный из них. Оптимальность в этом случае зависит от условий, в которых работает 
предприятие, от ожидаемых условий и от возможностей самого предприятия (ресурсов и персонала). 
Изучение теории финансового анализа позволило выявить неоднозначность подхода авторов к 
концепции финансового анализа.
Ключевые слова: международные стандарты финансовой отчетности; информационная отчетность; 
финансовый анализ; стратегия развития.
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1. Introduction
To effectively use the positive factors of the external and internal environment, to neutralize the 

negative impact of various risks, this is the condition for optimal management (Fallahnezhad and 
Pourgharibshahi, 2017; Almaqtari et al., 2020).

Modern management is a highly dynamic process in which management must constantly make 
various decisions, using both formal and informal methods. To ensure cost-effective and rhythmic 
work, staff must skillfully apply the positively proven methods of doing business.

The transfer of experience of other economic entities, its implementation in activities, the adop-
tion of current decisions cannot be based solely on intuition and experience, and even an insigni-
ficant decision should be based on information obtained through analysis (Prodanova et al., 2019; 
Coetsee, 2021).

The most important are financial decisions. Due to their limitations, in the context of high dy-
namics of changes in the principles of activity and the constant alternation of crises and econo-
mic recovery, decision-making requires high-quality information about the processes that have 
occurred and their results.

Financial analysis, being the universal and most advanced management method, allows you to 
get answers to both financial and non-financial questions. The information obtained during the fi-
nancial analysis is the basis for evaluating the results achieved, and for making tactical and stra-
tegic decisions for business development, allows you to choose the most optimal solution for fur-
ther attracting sources to finance activities (Dabbicco and Mattei, 2021).

2. Methods
Noawadays, In each country, the reporting and indicators contained therein are interpreted, 

taking into account national principles and rules for the development of accounting and repor-
ting. International Financial Reporting Standards (IFRS) determine the procedure for genera-
ting reporting information for a wide range of users. According to the IFRS FM website (the offi-
cial website of IFRS FM), the IFRS Council website published a list of 100 European markets that 
allow securities to be quoted, only those companies that generate and present information in 
accordance with IFRS standards. The application of IFRS has become mandatory in 105 coun-
tries, mainly international, financial and listed securities (Ahmed and Alam, 2012; Öztürk and 
 Serçemeli, 2016; Almaqtari et al., 2020). The spread of IFRS is facilitated by the globalization of 
processes occurring in the markets. And the growth of confidence in them is facilitated by the 
recognition of indicators reflected in accordance with IFRS by leading stock markets. Even in the 
US stock market, dominated by US GAAP standards, companies reporting under IFRS are al-
lowed to present it to users.

IFRS, in fact, are the regulations for the persons preparing the statements, they disclose the 
procedure for the formation and reflection of statements as a whole for a business entity. This pro-
cedure is common to all users. Therefore, the information that is presented in the reporting is fully 
understood by all persons studying the performance of a particular subject (Panfilova et al., 2020; 
Coetsee, 2021).

According to IFRS, reporting consists of four reports:
1) Statement of financial position;
2) Statement of comprehensive income;
3) Statement of cash flows and capital;
4) Explanatory note.

It is believed that statements prepared in accordance with IFRS actually reflect the financial po-
sition of the company since the information in the statements is practically unchanged and reflects 
the actual position of assets and liabilities. It is worth noting that we conducted this survey over 
the year 2020.

One of the main performance indicators is the financial result. Financial results in Russian prac-
tice are strictly regulated by accounting and tax regulations and differ from each other. We do not 
have a unified approach to the formation of financial results.

For the analysis, various indicators are used, which are reflected in the profit and loss state-
ment. For example, according to IFRS for the analysis of the use of gross profit, for operating ac-
tivities, before tax, earnings for the year, diluted earnings per share (Almaqtari et al., 2020). In the 
reports on Czech enterprises, the indicator of income is determined by the type of activity: from 
sales, from production activities, from economic activities, unforeseen and net.
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Another entry indicator is the profit indicators: nominal, real, minimum, normal, target, maxi-
mum and profitability: ROS, ROA, ROE, ROI, their factor models and marginal approach to profit 
analysis.

Return on invested capital (ROIC, return on net assets):

,                                                                                      (1)

where: 
EBIT - profit before interest and taxes;
NA - retained earnings;
SAL - sales volume (revenue);
TAT - net asset turnover;
ROS - return on sales.

Return on Equity (ROE) (Return on Equity):

,                                                                                                                  (2)

where:
NP - net profit;
E - equity;
A - assets;
ROA - return on assets;
EM is the equity multiplier.

Financial leverage reflecting investment risk:

,                                                                                                                                (3)

where:
I - always paid interest;
PD - constantly paid dividends on preferred shares;
t - income tax rate.

Financial risk ratio:

,                                                                                                                                                                     (4)

where:
ZK - borrowed capital;
SK - equity.

Growth rate:

,                                                                                                                           (5)

where:
RR - profit reinvestment (capitalization) margin.

The indicators of assets and liabilities are analyzed in relation to their liquidity, solvency, fi-
nancial stability, business and active activity. Applicable requirements formulas from the me-
thodology.

3. Results and Discussion
When analyzing IFRS reporting, we identified the following features of the reflection of information:

•	Assets under IFRS are considered as such if there is a possibility of obtaining benefits from their use;
•	Discounted cash flows are actively used in reporting if the fact of receipt of the asset (liability) 

and cash settlements do not coincide a significant amount of time. In addition, in reporting at 
high rates of actual inflation, values are recalculated adjusted for its value;
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•	Revenue in foreign companies is recognized at the time of transfer of income (remuneration) 
and expenses (risks) associated with the ownership of the goods.
The most important feature of IFRS is a different interpretation of the balance sheet formula. If 

from the time of Luca Pacioli, the balance was considered to be the balance between assets and 
liabilities, then according to IFRS the equation of the statement of financial position is expressed 
in accordance with equity to the difference between assets and liabilities.

The next feature of the application of IFRS by foreign companies is that reporting can be com-
piled by companies that are interconnected in the framework of a particular project or event.

The content of IFRS requirements is constantly being reviewed in accordance with changes in 
the economies of different countries.

Table 1 summarizes the main requirements for reporting under IFRS, which differs significantly 
from reporting under national standards.

In accordance with RAS, the balance reflects the balance between all, without exception, as-
sets and liabilities (Sytnik, 2014; Almaqtari et al., 2020). The balance that Russian companies 
use in accordance with national standards consists of an asset that includes two sections: non-
current and current assets, and a liability that includes three sections, which combine data on 
sources according to two criteria by ownership and time of their involvement in the business 
( Ivanova et al., 2020; Poltarykhin et al., 2019; Coetsee, 2021).

The balance sheet is drawn up for the calendar year, when it is drawn up, the accountant re-
lies on the chart of accounts, and the reporting forms themselves are approved at the govern-
ment level.

Normative acts regulating RAS are practically uncontested; the norms contained in them must 
be strictly carried out by accountants and be reflected in the statements. For example, the in-
formation in the balance sheets is reflected on a specific date: as of January 01, as of April 01, 
as of July 01, as of October 01, in rubles (thousand rubles, million rubles), expenses are shown 
functionally in the «Statement of Financial Results» (cost price, managerial, commercial), and the 
«Cash Flow Statement» is prepared by the direct method.

The uniform requirements prescribed in the standards and which are, in fact, legislation for an 
accountant allow one to reflect information in enterprises of different legal and economic areas, 
therefore, reporting compiled in accordance with RAS is understandable to all economically com-
petent and can act as a source of information.

The information content of financial statements according to RAS is that its analysis allows you 
to obtain data on the composition and condition of the property, on the sources of its formation 
and to determine what financial stability corresponds to the last reporting date, as well as how it 
has changed compared to previous dates.

Savitskaya G.V. believes that «each asset has its own source of financing, and the balance 
sheet is a reflection of the state of assets and liabilities at a certain date» (Savitskaya, 2008). 
In her opi nion, «financial analysis is based on a correlation of assets and sources by which they 
were formed. So, current assets should be formed at the expense of own funds in part of the 

Table 1: 
Main IFRS reporting requirements

Source: Presented based on the Financial Academy information (2021)
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main amount of the safe balance, and at the expense of loans in part of the additional (seasonal 
or as a result of applying the growth strategy)» (Savitskaya, 2008).

Comparing national standards, for example, RAS and IFRS, we can note the distinctive cha-
racteristics in the dates of compilation, forms and content. So, the Russian national standards 
set specific dates, and IFRS allows you to determine the beginning of the year for any of the 
dates, but in time the company still needs to submit final reports for the year. RAS establi shes 
exactly how the information should be reflected, and IFRS allows you to make a choice. RAS re-
quires the reflection of value in national currency, and IFRS allows you to choose a currency. 
According to RAS, information on the formation of the financial result and cash flows is indica-
ted in the statements only in the specified way, and according to IFRS, two options are offered 
( Dabbicco and Mattei, 2021).

Analysts believe that RAS, due to its excessive adjustability, distorts information. Information 
under IFRS is closer to the actual situation of the organization. Nevertheless, in addition to the re-
porting, another generalized source of information, which will allow obtaining information based 
on the analysis, is not indicated. Therefore, reporting, regardless of the standards by which it is 
prepared, is the only reliable «provider» of information to all interested parties (Dunets et al., 2019; 
Almaqtari et al., 2020).

«Based on the definition of O. V. Sadykov, we can give the following definition of the optimal 
financial strategy - this is the best development option that ensures the achievement of effec-
tive organization life in the future, taking into account changes under the influence of external 
infl uences» (Sadykov, 2016).

«An organization can choose a corporate development strategy, competitive or functional» 
(Coetsee, 2021).

The corporate strategy relates to the general direction of activity, in relation to finance, the ge-
neral approach to financing the industry or legal form.

A conservative policy is the exact opposite of an aggressive policy, and nothing is sold on cre-
dit, accounts receivable and payable are formed only as part of current debt under contracts with 
suppliers and customers, staff remuneration, taxes, etc.

A moderate policy is optimal; it allows you to get an additional source of financing for a certain 
period (on accounts payable) and sell goods and products in the maximum possible volumes. Vo-
lumes of generated debt are usually determined by calculation. The strategy of accumulation and 
consumption of profit involves determining the proportions between the part going to build up 
 equity and the part that is derived from the activity. The second part is focused on the needs and 
interests of shareholders, owners, participants. Correctly formed proportions of the use of profit 
contribution to the fact that the synergy effect manifests itself automatically: the financial market 
responds to both an increase in equity and the implementation of dividend payments.

Financing of large projects can be at their own expense, through borrowing (loans, loans, bond 
loans), combined, with state participation.

As a result, the totality of elements of the organization’s optimal development strategy in the 
field of finance should lead to balanced financial performance indicators, their growth and im-
provement.

3.1. Discussion
Summing up the theoretical study during the generalization, the following can be noted:

•	Financial analysis is considered from different points of view. In theoretical terms, this is 
 science, but in practical terms, it is a set of measures to generate information useful in ma-
nagement based on financial reporting indicators. On the other hand, this is a management 
function, which consists in the formation, within the framework of the questions asked, of the 
necessary sources, the application of appropriate methods to them and the receipt of com-
prehensive answers.

•	The main source of analysis in enterprises is public reporting. The main requirement for the per-
son conducting the analysis is to know the intricacies of reporting. Regardless of which regula-
tory acts are the basis, reporting allows you to get fairly accurate information about the activities.

•	By analyzing the reporting data, factors of external and internal positive and negative impacts 
that need to be taken into account when making decisions are identified. Some factors are 
temporary in nature, while others are permanent; therefore, future-oriented decision-making 
should take into account their specifics.
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4. Conclusion
A study of the modern theory of financial analysis made it possible to identify the ambiguity of 

the approach of authors studying this issue to the concept of financial analysis; there is still no 
consensus in the interpretation of the concept. However, the information studied allows us to say 
that all authors are unanimous in their opinion that financial analysis is currently a relevant and uni-
versal means of obtaining information about the problem.

The methods and techniques that are recommended by theoreticians today and applied by 
practitioners are diverse and depend on the level of the person conducting the analysis, on the 
source that serves to analyze and on the questions that need to be answered.

Moreover, if in the methods there is uniformity in types and contents, then in the methods there 
is a greater variety. So, we have revealed that, in analyzing the reports generated in accordance 
with RAS and IFRS, it is necessary to apply different methods, since the statements contain dif-
ferent indicators, undoubtedly similar to each other, but with different interpretations. Russian Ac-
counting Standards more strictly formalize the reporting data, IFRS allows the use of different 
forms convenient for the companies themselves.
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