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Analysis of the financing activities 
of European football leagues

Abstract. In a market economy, effective financial management is one of the most important aspects 
of the functioning of any company, which plays a connecting role between various areas of its activities 
and determines the company’s position on the market, its competitiveness, prospects for sustainable 
development and cost growth. In this context, the assessment of the economic efficiency of sports 
organizations is also relevant, due to the high social significance of the sports industry and its huge 
popularity among the population. The study selected leagues that use different approaches to the 
formation and distribution of financial resources in their activities. Thus, the subject of this research is 
the existing mechanisms for financing the activities of sports subjects. The comparative report of UEFA 
on club licensing for pre-COVID-19 period was used as an analytical basis for the study. The results 
obtained during the study showed that with an effective approach to the process of managing financial 
and economic activities, the professional sports industry can be considered as a promising tool that 
can generate a significant material and non-material effect on various spheres of public activity, which 
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affects the dynamic economic growth of the industry, as evidenced, in particular, by the performance 
index of the football leagues of Europe calculated in the work, showing the stable growth of the industry 
in the pre-COVID-19 period.
Keywords: Football Industry; Finance; UEFA; Mechanism; Efficiency; Analysis; Integral Indicator; Economic 
Activity
JEL Classification: Z23; L83; E22 
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Аналіз фінансово-господарської діяльності європейських футбольних ліг
Анотація. В умовах ринкової економіки ефективне управління фінансово-господарською 
діяльністю є одним із найбільш важливих аспектів функціонування будь-якої компанії, що виконує 
сполучну роль між різними напрямками її діяльності та визначає становище компанії на ринку, її 
конкурентоспроможність, перспективи сталого розвитку й зростання вартості. У цьому контексті 
оцінка економічної ефективності спортивних організацій також є актуальною, що пов’язано 
з високою соціальною значимістю спортивної індустрії та її величезною популярністю серед 
населення. При проведенні дослідження були відібрані ліги, які використовують у своїй діяльності 
різні підходи до формування та розподілу фінансових ресурсів. Таким чином, предметом 
дослідження є сформовані в європейській футбольній індустрії механізми фінансування діяльності 
суб’єктів спорту. В якості аналітичної бази дослідження використано порівняльні звіти УЄФА з 
ліцензування клубів у доковідний період. 
Результати, отримані в ході дослідження, показали, що при ефективному підході до процесу 
управління фінансово-господарською діяльністю галузь професійного спорту може розглядатися як 
перспективний інструмент, здатний генерувати значний матеріальний і нематеріальний ефект у різних 
сферах суспільної діяльності, що позначається на динамічному економічному зростанні індустрії, 
про що, зокрема, свідчить розрахований у роботі індекс ефективності футбольних ліг Європи, який 
показує стабільне зростання індустрії в доковідний період.
Ключові слова: індустрія футболу; фінанси; УЄФА; механізм; ефективність; аналіз; інтегральний 
показник; фінансово-господарська діяльність.
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Анализ финансово-хозяйственной деятельности европейских футбольных лиг
Аннотация. В условиях рыночной экономики эффективное управление финансово-хозяйственной 
деятельностью является одним из наиболее важных аспектов функционирования любой компании, 
выполняющим связующую роль между различными направлениями ее деятельности и определяющим 
положение компании на рынке, её конкурентоспособность, перспективы устойчивого развития и 
роста стоимости. В этом контексте оценка экономической эффективности спортивных организаций 
также является актуальной, что связано с высокой социальной значимостью спортивной индустрии 
и ее огромной популярностью среди населения. При проведении исследования были отобраны 
лиги, которые используют в своей деятельности разные подходы к формированию и распределению 
финансовых ресурсов. Таким образом, предметом исследования являются сложившиеся в 
европейской футбольной индустрии механизмы финансирования деятельности субъектов спорта. 
В качестве аналитической базы исследования использованы сравнительные отчеты УЕФА по 
лицензированию клубов в доковидный период. 
Результаты, полученные в ходе исследования, показали, что при эффективном подходе к процессу 
управления финансово-хозяйственной деятельностью отрасль профессионального спорта может 
рассматриваться как перспективный инструмент, способный генерировать значимый материальный 
и нематериальный эффект на различные сферы общественной деятельности, что сказывается на 
динамичном экономическом росте индустрии, о чем, в частности, свидетельствует рассчитанный в 
работе индекс эффективности футбольных лиг Европы, показывающий стабильный рост индустрии 
в доковидный период.
Ключевые слова: индустрия футбола; финансы; УЕФА; механизм; эффективность; анализ; 
интегральный показатель; финансово-хозяйственная деятельность.

1. Introduction
At the moment the need to develop a more effective financing mechanism for professional 

sports is actively being discussed in our country, which is associated with the inconsistency of 
the current model, based on budgetary and quasi-state support for the development of sports, 
the modern requirements and challenges of social relations. Thus, it seems expedient to consi-
der various approaches to financing the subjects of professional sports and conduct their com-
parative analysis, the result of which will be the determination of the most effective approach to 
the implementation of financial and economic activities by subjects of professional sports. 

In the scope of this article the object of research is the leading European football leagues, con-
sisting of professional clubs participating in various tournaments of both national and internatio-
nal status. For further analysis the league selection criteria was the funding mechanism they used. 
So, the German and Spanish models are characterized by an even flow of income from different 
sources. About a third comes from the sale of the rights to broadcast tournament matches by the 
media, another third comes from the sale of tickets, souvenirs, drinks and food on the match day, 
and, finally, the rest is often the sale of merchandise, sponsorship and advertising. Athletic per-
formance is a priority for English and Italian clubs, while the cost of success fades into the back-
ground: with this development model, the costs of clubs for the acquisition of athletes and their 
salaries are greatly increased.

The main emphasis is placed on the growth of monetary receipts from television, which is due 
to the fact that a large number of «sports stars» means a show that attracts a mass audience 
and, accordingly, television, so more than half of the income (53%) is formed from the sale of 
rights to broadcast matches to the media. Active work in the transfer market allows clubs from 
Portugal, Holland and Belgium, which have football academies not only in their countries, but 
around the world, as well as actively looking for young talents in all regions of the world, to re-
ceive 40-50% of total income from the sale of athletes to foreign clubs. With a weak demand 
for entertainment services of the football industry in Croatia, local clubs are focused on in-
come from participation in international tournaments, as up to 40% of the league’s total income 
comes from UEFA prize money for the participation of local clubs in international  tournaments 
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held under the auspices of this sports federation (UEFA Champions League and UEFA Europa 
League). For Russian clubs, which in the conditions of a market economy could not find a suffi-
cient number of consumers of their services and are unprofitable, funding sources were spon-
sors’ money and budgetary funds, which make up about 70-80% of the total revenue of the 
clubs. A similar funding model is typical for the Scandinavian countries, where professional 
sports belongs to the social sphere, and its support by private business entities means their 
high social orientation, which affects the positive perception of the sponsoring organization in 
the eyes of potential consumers. Models of financing of subjects of professional sports that 
have developed in other countries are based on a combined mechanism and contain separate 
elements characteristic of the above leagues. 

The empirical base of the study was information obtained on the basis of analysis of official sta-
tistical sources, materials of analytical reports, publications in periodicals and the Internet on the 
results of financial and economic activities of professional clubs participating in European foot-
ball championships: regulations for financial control of professional football clubs UEFA (the rules 
of financial fair play); UEFA Club Licensing Comparison Report 2016-2019 «The European Foot-
ball Club Landscape». In this regard, the obtained calculation results according to the presented 
methodology will be based on the correct information base. 

2. Brief Literature Review
First of all, it should be noted the contribution made to the solution of the development of pro-

fessional sports by the authors who are constantly working on these problems. Thus, the issues of 
economic and financial processes occurring in professional sports, as well as the problems of stra-
tegic management of sports subjects were broached in a large number of studies by both fo reign 
and Russian scientists, who made an invaluable contribution to the formation of the theoretical 
and methodological foundations of the field of research. Strategic management issues, including 
those related to the development of the sports industry, are considered in the researches of Jay 
B. Barney, J. Bryson, G. Johnson, A. Correa, D. Lay, R. Miles, J. McGee, D.  Miller, G.  Mintsberg, 
M. Moore, M. Parent, R. Pitts, T. Poister, M. Porter, T. Slack, C. Snow, J. Soares, L. Thibault, 
H. Thomas, G. Streib, R. Freeman, M. Hunt, B. Hodge, R. Hoskisson, J.  Chappel. The strate-
gic development of the Russian sports industry is analyzed in the researches of N. V.  Parshikova 
and S. I. Isaac. A significant contribution to the development of sports econo mics and approa-
ches to the management of sports organizations was made by V.  Andreff, C. Breuer, P. Wicker, 
P.  Downward, E.  Zimbalist, S. Morrow, W. Manning, W. Mathewson, R. Knoll, T.  Pavlovsky, H. Preuss, 
S.  Rottenberg, N. Sell, V. V. Aleshin, L. V. Aristova, V. A. Beskrovnaya, V. A. Lednev, R. M. Nureyev, 
A. V.  Orlov, A. V. Pochinkin, F. Schaaf. The finances of sports organizations in general and football 
clubs in particular, as well as issues of licensing the activities of football clubs are considered in 
the researches of: K. P. Barros, B. Bachmeier, H. Wöpel, I. Guzman, T. Dima, H. M. Dietl, J. Duvis, 
T. Konecke, J. Lammert, S. Morrow, J. K. Muller, A. A. Olsson, D. Otoyu, D. Plumley, Ramchanda-
ni, R. Wilson, E. Frank, K. K. Haugen, G. Hovemann, M. Schubert. The effectiveness of the acti-
vities of the subjects of the sports industry and the tools for its assessment are considered in the 
researches of K. Barros, A. Barocelli, E. Bale, D. Bosca, A. A. Kern, Y. Lago, V. Learn, A. Martinez, 
R. Sala, D. Haas, Espita-Esquair, Garcia-Sebri, A. V. Goshunova. The issues of rating assessment, 
including the subjects of the sports industry, are considered in the researches of S. P. Ermakova, 
A. M. Karminsky, A. A. Peresetsky, A. E. Petrova, A. A. Polozova. 

The study of the economics of football and approaches to the management of the subjects 
of the football industry are devoted to the researches of S. Cooper, T. Markman, S. Shimansky, 
S. Chadwick, V. L. Okorokova, V. Y. Cherepanova. The analysis allows us to conclude that there 
is a shortage of researches in which a detailed analysis of the effectiveness of the financial and 
economic activities of the subjects of the football industry is carried out and the development, on 
its basis, of directions for improving the efficiency of management of the subjects of the football 
industry, which is an independent research area, the significance and specificity of which con-
firms the need for its consideration.

3. Purpose 
The purpose of the study is to analyze financial and economic activities and propose an index 

of the effectiveness of European football leagues and, on its basis, determine the optimal vector 
for the development of the sports industry for Eastern European countries.
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4. Research Methodology
The modern methodology of corporate management has various approaches to assessing the 

economic development of business entities. However, they all have a number of advantages and 
disadvantages. Thus, according to the SPIR method (Chakraborty, 2018), it is recommended to 
use the cumulative index when assessing the degree of financial and economic development: 

SPIR = IP ( 1 - IR) *  ( 1 + IА) ,                                                                                                                                       (1)

where: 
SPIR  is an aggregated indicator of development (%);
IP  is industrial potential of a country or company (%);
IА  is industrial activity of a country or company (%);
IR  is risks associated with industrial activity (%).

The issues of assessing the performance of the subjects of the sports industry were touched 
upon in a large number of studies by both foreign and Russian scientists who made a significant 
contribution to the formation of the theoretical and methodological foundations of the subject of 
the study. However, if for market business entities the main criterion of performance is the abi-
lity of expanded reproduction of financial resources, then for the sphere of professional sports, 
which has a pronounced social orientation, clear indicators have not yet been determined and 
various studies in this area contain different assessment criteria based on subjective perception 
the significance of the contribution of individual indicators to the integral indicator of the deve-
lopment of sports in the country. 

Thus, a study on assessing the effectiveness of the football industry (Osokin & Solntsev, 2017) pro-
poses a conventional approach based on calculating a single index of football development in FIFA 
countries, which includes 11 indicators, which are divided into 3 groups of criteria: sports achieve-
ments, popularity of football, conditions for the development of football. This makes it possible to 
take into account when calculating the aggregate indicator of investment in youth football and infra-
structure, as well as to take into account the level of socio-economic development of the country.

The study (Plumley, Wilson, & Ramchandani, 2017) proposed a holistic performance concept 
for assessing the performance of football clubs. The model uses a set of established financial 
and sports indicators, which are compared in accordance with their perceived significance, which 
makes it possible to form a composite index of sports development. The inclusion of financial indi-
cators makes it possible to use a systematic approach to the objects under study, which consists 
in considering the subjects of professional sports, on the one hand, as elements of the system of 
sports competitions, and on the other, as economic entities whose activities are characterized by 
financial results, which makes it possible to identify the interdependence between the economic 
effect and the sports component in the activities of subjects of professional sports.

Since at the moment sports clubs are full participants in market processes, often putting the 
principle of «Profit maximization» above sports results, the assessment of the effectiveness of 
their activities in this study will be carried out on the basis of economic indicators formed in the 
course of their functioning.

With regard to statistical, reporting and other information, the method of statistical observation, 
the method of grouping and aggregating data, the graphical and tabular method, the method of 
economic analysis were used (Aliev, 2018), which will allow to obtain comprehensive information 
about the object of research and systematize it in a logical and understandable form, which facili-
tates the process its analysis and formulation of appropriate conclusions.

Based on the analysis of scientific literature on the economic and financial processes taking 
place in professional sports, as well as the problems of strategic management of sports subjects 
(Peeters & Szymanski, 2014, Plumley et al., 2017), the system of indicators has been developed, 
which will further allow creating a methodology for an aggregated assessment of the economic 
development of European football leagues.

The factors of economic development identified in the course of the critical analysis are based 
on a system of indicators consisting of: receipts, expenses, capital structure, performance indica-
tors (Andreff et al., 2006). This system, in turn, includes additional indicators: operating income, 
other income, the share of wages in the total revenue of the league, other costs, net debt, equity 
capital, borrowed capital, net profit, trade balance for transfer activities (see Table 1).
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The group «Income» is ranking in the first place, as this indicator is the most significant in the 
UEFA licensing system for professional football clubs. Most clubs have focused exclusively on the 
sport (Chakraborty, 2018) in which they participate, so operating and related income are the main 
sources of funding for their development.

The group of indicators «Costs» is in the 2nd place in the rating, since these indicators have a 
significant impact on both the final financial results (Kurushina et al., 2018) of the club (on ave-
rage in the industry, the share of expenses in the total income of clubs is 97%, their growth can 
lead to a negative financial result), and the level of tournament tasks that are assigned to the team 
( Fishburne, 1970). In addition, the analysis of this indicator in comparison with the achieved sports 
results gives an idea of   the effectiveness of the club’s management (Bolan, 2013; Hattori, 2017; 
Salakhova, 2021).

The third group of indicators «Capital structure» is important in the context of this analysis due 
to the fact that an optimally formed capital structure of a sports club provides a given risk-return 
level in the company’s activities, minimizes its weighted average cost or maximizes its market va-
lue. The level of debt serves as a market indicator of the company’s well-being for the investor. 
An extremely high share of borrowed capital indicates an increased risk of bankruptcy. While the 
company prefers to make do with its own funds (Litvishko, 2019; Matsumura, 2013), the risk of 
bankruptcy is limited, but investors have a low return on investment, they believe that the compa-
ny is not pursuing the goal of maximizing its value.

The fourth group of indicators reflects the efficiency of the operating activities of sports clubs, 
in particular in terms of achieving the tournament goals set for the season and activities in the 
transfer market, which allows clubs to influence the final financial result, balancing the team’s 
budget for the season.

Each group of indicators is formed from a set of evaluation criteria that are significant for the 
UEFA licensing bodies (Peeters & Szymanski, 2014). The indicator «Operating income» includes 
revenue from the sale of tickets and food during the team’s home matches, team merchandise and 
other souvenirs, income from the sale of media rights to broadcast team matches, income in the 
form of prize money from participation in international tournaments under the auspices of UEFA.

The «Other income» indicator includes all other income, such as subsidies from the regional 
budget, charitable and sponsorship contributions, rent, dividends and income from activities not 
directly related to sports.

The ratio of wages to total income is reported in the annual reports of all major football 
clubs and is considered important in all comparative studies. Labor costs include all forms 
of compensation for services rendered during the reporting period by employees, including 
the salaries of the player’s staff, coaching staff and administrative staff. Labor costs co ver 
all forms of cash be nefits (wages, social security contributions, bonuses) as well as non-
cash benefits (health care,  housing, cars and free goods and services at privileged prices), 
post-retirement benefits,  other long-term employee benefits, severance pay. If the team is 
faced with the task of fighting for the highest places, then, as a rule, the management needs 
to hire more qualified coaching staff,  athletes and, accordingly, pay them higher salaries, 
which affects the increase in the coefficient if the team does not achieve the tasks set for 
the season.

The indicator «Other costs» includes all production costs, such as the cost of food, goods, 
medical care, kits and sports equipment, other operating expenses (expenses for matches, rental 
costs, administrative and overhead costs, sales and marketing, as well as the costs of non-sports 

Table 1: 
The system of indicators for assessing the level of development of football leagues

Source: Procedural rules governing the UEFA Club Financial Control Body (2021)
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activities), the costs of developing youth sports, the costs of social programs, the cost of finan-
cing and paying taxes.

The «Net Debt» indicator for this study is calculated in accordance with the UEFA Club Licen-
sing and Financial Fair Play Rules: bank overdrafts and loans, other loans, payables to related par-
ties less cash and cash equivalents, and net balance of transfer payments for the rights to athletes 
(the difference between receivables and payables for transfer activities).

«Net (equity) capital» of a football club is determined by summing all assets (fixed assets,  player 
registrations, other long-term assets, cash, transfer receivables, other short-term assets) minus 
debts (bank and commercial loans, group and related parties, other long-term liabilities, taxes 
and social security contributions, transfer liabilities, employee liabilities, other short-term liabili-
ties) and annual capital investments of owners and investors.

Transfer activities and team staffing are central to club strategy and have a significant impact on 
club finances (Plumley et al., 2017). The value of the indicator «Trade balance for transfer activi-
ties» is defined as the difference between receipts from transfers to the exit and disposal of funds 
from transfers to input.

The indicator «Net profit» reflects the final result after taking into account all expenses, profits 
and losses and can be calculated as follows:

NP / L = OP / L + ТI / C + FP / L + P / LAD + TI / C + NOI / C  ,                                                                 (2)
 

 where: 
NP / L  is net profit / losses;
OP / L  is operating profit / losses;
ТI / C  is transfer income / costs;
FP / L  is financial profits / losses;
P / LAD  is profits / losses from assets disposal;
TI / C  is tax income / costs;
NOI / C  is non-operating income / costs.

This system of indicators, on the one hand, includes the most significant assessment crite-
ria for UEFA (Plumley et al., 2017), characterizing the financial condition of the league, and on the 
other hand, it allows one to assess the effectiveness of the management of football clubs, which 
together makes it possible to ensure the complexity and completeness of the assessment of eco-
nomic development at a certain point in time.

At the same time, ranking the indicators is the first step towards assessing the effectiveness 
of the development of European football leagues. There is a need to determine the weights for 
each indicator in the scoring system. We use the Fishburne criterion from the theory of fuzzy sets 
( Fishburne, 1970). The main provisions, which are based on the decrease in the weighting crite-
rion in comparison with the following. The quantitative characteristic of each criterion is deter-
mined by the formula:

ri =  ,                                                                                                                                                            (3) 

where: 
i  is the index number; 
ri  is the specific value of each i-th indicator; 
N  is the total number of indicators. 

A necessary condition for determining the specific weight is:

 ri = 1 .                                                                                                                                                                  (4)

Applying the method of expert assessment on the example of the identified indicators, the results 
of ranking the coefficients and their weight values   were determined (Table 3). As part of the integral 
assessment, a formula is used that takes into account the weighting criterion of all indicators: 

Ifp = ∑(rt * ( ∑rij * NDij)) + ∑(rt * (rij * NRij)) + ∑(rt * (rij * NSij)) + ∑(rt * (rij * NPij) ,                      (5)
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where: 
Ifp  is an integral indicator of the economic development of the football league
rt  is the general weighting criterion of the i group of indicators;
rij  is weight of a specific indicator;
NDij  are normative values of the group of indicators of admission;
NRij  are standard values of the group of indicators costs;
NSij  are normative values of the group of indicators capital structure;
NPij  are standard values of the group of indicators, performance indicators.

5. Results 
Applying Formula 1 and the obtained expert assessments, the results of ranking the coefficients 

and their weight values   were determined using the example of the identified indicators (Table 2).
Based on the calculated weighting criteria, taking into account the rank assessment for each 

of the group of indicators, the values   of the generalizing indicator for 2016-2019 were determined 
for football leagues of European countries (Chakraborty, 2018). As a result of calculations using 
Formula 3, the integral estimates were systematized and presented in Table 3.

Analysis of the data in Table 3 leads to a number of important conclusions. The English 
Football League is the most economically successful and financially sustainable champion-
ship, attractive in terms of providing football players with high wages, which allows attracting 
the world’s strongest athletes to the league and, due to the huge audience interest around the 
world, receive significant income from the sale of rights to broadcast the tournament mat ches. 
Also, a group of football leagues stands out, such as La Liga (Spain), Bundesliga ( Germany) 
and Serie A (Italy), which are located next, but are significantly inferior to the English league in 
terms of economic attractiveness. At the same time, these leagues are highly popular in their 
countries and thus are provided with significant cash flows for the development of their acti-
vities.

Figure 1 shows the coordinates of Football leagues in a two-dimensional scoring system. 
The highlighted areas in Figure 1 make it possible to visually identify the levels of development 

of football leagues by the weighted average values   of the analyzed indicators. The English Premier 
League is defined by accelerated development, which is influenced by large financial injections 
from the media, sponsors and club owners in the quadrant (2000-2500). The 1000-1500 quadrant 
reflects the development of the Spanish, German and Italian leagues, which are characterized by 

Table 2: 
Results of ranking coefficients and weight values

Source: Compiled by the authors 

Table 3: 
Rating of the top football leagues by Ifp

Source: Compiled by the authors based on data from The European Club Footballing Landscape (Club 
Licensing Benchmarking Report, 2021)
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a stable growth rate. The rest of the football leagues lag significantly behind the above-mentioned 
championships in their economic development due to the low economic potential of the market in 
which they provide sports and entertainment services.

6. Discussion
In the context of the heterogeneity of demand that has formed in the market of sports and en-

tertainment services in different countries, which is associated with such factors as the level of 
sports traditions in the country, the population’s ability to pay, the quality of the final product - a 
show, as well as the financial policy chosen by the management of the sports club based on the 
relationship between sports success and profit (maximization of profit / utility), a different struc-
ture and volume of financing of subjects of professional sports has been formed. While for some, 
the most important source is the sale of entrance tickets, football paraphernalia and rights to te-
levision and radio broadcasting of matches, for others, who have not been able to find a sufficient 
number of consumers for their services in a market economy, it is sponsored money and funds 
from regional budgets. In the latter case, the position of the state in support of the development of 
professional sports in the country is extremely important, as well as the effectiveness of manage-
ment in achieving the set goals in conditions of limited resources.

The analysis carried out on the example of the English Premier League showed that with a com-
petent approach, in particular in promoting sports and the club’s brand, customer focus and the 
use of the product exclusivity factor, attracting qualified administrative and game personnel, as 
well as investment and innovative activity, the professional sports industry can considered as an 
effective investment and advertising tool capable of generating significant income both in cash 
and in the form of an image component, as well as a socially significant effect. The application of 
this approach in our country is impossible without an increase in the purchasing power of the po-
pulation, because in the most economically efficient football leagues the share of capital of the pri-
vate sector, including households, reaches 70-80% of the total revenue, which allows them to be 
independent of risk factors associated with budget funding of professional sports.

7. Conclusion
The coronavirus pandemic has hit the football industry very hard. As in other areas of the enter-

tainment industry, the pandemic led to an income crisis in the football industry, which triggered a 
massive liquidity shortage. COVID-19 has caused an unprecedented suspension of activities, af-
fecting football at all levels. For the first time in the last 10 years, the total income of club football 
has decreased due to the fact that tournaments are held either without spectators, or in condi-
tions of a significant limitation of their number, in the absence of spectator attention, sponsors re-
vise the terms of advertising contracts, and the media break contracts for the right to broadcast 
matches. For example, ticket sales accounted for only 14% of the clubs’ total revenue in the last 

Figure 1: 
Coordinates of countries by Ifp indicator

Source: Compiled by the authors
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year before the pandemic. The total volume of decline in total income is predicted by the end of 
2020-2021 years in the amount of EUR 7.2 to 8.1 billion. 

Many industries have been hit by the sharp drop in revenues, but few are as limited as the foot-
ball industry in their ability to cut costs to mitigate the impact of COVID-19. This is especially true 
for salaries, which even before COVID-19 accounted for 64% of club revenues, and now have 
reached an unbearable 75% level. The negative impact of the pandemic is further exacerbated by 
the decline in 2020 and 2021 years of club activity in the transfer market, where spending falls by 
39% and 56%, respectively, and was associated with a strong shift towards rental deals, as well as 
a decrease in transfer volumes and market prices for football players’ contracts. Thus, the spe-
cialized portal Transfermarkt, the information of which is guided in determining the market value 
of football players, has reduced the total transfer value of football players by EUR 9.22 billion. This 
is expected to result in a further decrease in total revenue of approximately EUR 2 billion. In this si-
tuation, many clubs find it increasingly difficult to work - in particular, they have to continue to pay 
salaries and transfer fees under contracts concluded in the context of stable income streams and 
a vibrant transfer market.

A detailed assessment of the consequences and the degree of influence of the pandemic on 
the financial and economic activities of specific football leagues, as well as the development of 
effective mechanisms for the operation of the industry in a pandemic and the post-crisis pe riod 
is an urgent task and an important condition for stabilizing the financial and economic activities 
of its subjects, which will be carried out in further research under this topic and set out in the 
next article.
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