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Abstract. Financial analysis of efficiency indicators is significant for companies that develop and implement
their investment policies since such indicators reflect the economic and financial standing. The research
reveals that the Arab Qatari Agricultural Production Company achieved net profits over the 2012-2016
period; then it had a large loss in 2017. The percentage change in the net profit achieved was negative for
the later years (2017-2020). The revenues generated from the commercial activity ranged between QAR
18.4-25.5 million. The rate of change was positive in all the years of study. A rate of 95-98.4% from the total
revenues came from the commercial activities. The results show that the rate of change in total assets,
fixed and variable, was upbeat throughout the study period, indicating an improvement in general assets.
The conducted analysis shows that the gross profit margin was fluctuating during the study period, which
indicates a fluctuation in the efficiency of operating resources. The rate of return on assets was volatile and
low in general. The authors of the research recommend to pay more attention to the results of the analysis
in order to identify the failures and weaknesses of performance and address them.
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Anb-Kaici E. M. A.

KaHOnaaT EKOHOMIYHUX HayK, CTapLUnii BUKNnagay,

YHiBepcutetcoknii konenx Anb-baHi, bargan, Ipak

Aaxaw d. Ox.

KaHaMaaT EKOHOMIYHUX HayK, CTapLUU BUKNaaay,

Konepox agmiHicTpalii Ta ekoHOoMikuU, YHiBepcuTteT BaciT, KyT, Ipak

diHaHcoBMIA aHanNi3 NOKa3HUKIB e PEeKTUBHOCTI Ta iX BNJIMB Ha IHBECTULLIAHY NONITUKY:

npuknag apadcbka KaTapcbka KOMMaHia 3 BUPOOGHULTBA CilbCbKOrocnoAapcbKol NPoAyKuil

y 2013-2020 pokax

AHoTauiga. diHaHCcoBMI aHaNi3 NoKa3HNKIB ePEKTUBHOCTI € BAXIMBMM B iIHBECTULLINHIM NONITULI KOMNaHIN,
OCKiNlbKW intocTpye iHAaHCOBUI Ta eKOHOMIYHUI cTaH. [JocnigXeHHs nokasye, Lo apabcbka KkaTapcbka
KOMMNaHis 3 BMPOOHULITBA CilbCbKOroCcnoAapchbkoi MPOAyKUii gocsrna 4uctoro npubyTky 3a nepiof
2012-2016 pokiB, nicna 4oro 3a3Hana Bennkmx 3omtkie y 2017 poui. 3MiHa BiACOTKIB YACTOro NpnoyTKy
HacTynHux pokie (2017-2020) 6yna HeratvMBHOWl. [loxoau, OTpUMaHi Bif, KOMEPUiNHOI AisNbHOCTI,
konueanucs Mix 18,4-25,5 MinbrioHaMn katapcbknx peanis. JuHamika 3MiH 6yna No3UTUBHO NMPOTArOM
yCbOro gocnigyxysaHoro nepiony. KomepuiriHa aisnbHicTb 3a6ea3nevyBana ctaBky 95-98,4% Big, 3aranbHnX
HaaXxoO)kKeHb. Pe3ynstaTt A0CNIAXEHHS MOKa3yoTb, L0 TEMMNUW 3MiHW 3arafibHUX akTMBIB Oy NO3UTUBHUMM
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NPOTAroM yCbOro nepioay AOCNIAXEHHS, WO CBiAYNTb NPO 36i/bLUEHHS 3arafbHUX akTUBIB. Y TOM cCaMumii Yac
BaNoBUI NpMBYTOK KOJIMBABCS NPOTAroM AOCHiOXKYBaHOIo nepioay, Lo CBiA4YNTb NPO HECTINKNI XxapakTep
edeKkTMBHOCTI BUKOPUCTaHHSA pecypciB. PiBeHb peHTabenbHOCTi akTUBIB TakoX 3a3HaBaB 3MiH | OyB 3arasom
HNU3bKUM. ABTOPU OOCHIAXEHHSA PEKOMEHAYIOTE NPUAINATH Oifblue yBarn pesynbtatam aHasnidy 3 MeTolo
BUSIBNEHHS HEOONIKIB POOOTN Ta iX YCYHEHHS.

Knio4oBi cnoBa: iHBecTMuiiHa MNoniTMKa; iHBECTUUIMHA noniTuka; apabcbka KaTtapcbka KOMMaHisa 3
BUPOOHULITBA CiNbCbKOrocnoaapcbkoi npoaykuii; AQCAP; eKOHOMIYHI iHCTUTYTW.

Anb-Kancu 3. M. A.

KaHOuOaT SKOHOMMYECKNX HAaYK, CTapLUnii NpenogaBaTens,

YHusepcutetckumn konneox Anb-banun, baroaa, Mpak

Aaxaw d. Ox.

KaHOuOaT 3KOHOMMYECKNX HayK, CTapLUMiA NpenoaaBaTens,

Konnepx ynpaBneHus 1 3koHOMUKN, YHnsepcuteT BacurT, KyT, Mpak

®dunHaHCOBbI aHanu3 nokasaTtenei 3¢p¢peKTUBHOCTU U UX BINSIHUE Ha UHBECTULMOHHYIO NOJINTUKY:
npumep apabckoii KaTapCckoii KOMMNaHUM Mo NPOU3BOACTBY CEJIbCKOX039MCTBEHHO NpoayKuun B
2013-2020 ropax

AHHOTauunsa. OrHaHCOBbIV aHaNU3 nokasartenen apPeKTUBHOCTU UrPaeT BaXXHYIO POJib B UHBECTULIMIOHHOMN
NONNTUKE KOMMaHWUM, MNOCKOMbKY OHa WIIOCTPUPYeT GUHAHCOBOE U  3KOHOMMYECKOE MOJIOXEHME.
WccnepoBaHue nokasbiBaeT, 4To apabckasn katapckasi KOMNaHUs Mo NPOU3BOACTBY CEJIbCKOXO3ANCTBEHHOM
NPoAyKUMM A0CTUrNa YncToi npubsiin B nepuop, 2012-2016 rogos, a 3ateM NoHec1a 3Ha4nTesbHble YObITKM
B 2017 rony. IameHeHne NpoLUeHTOB YNCTOM Npunbblnun, Nony4eHHoM B nocnenytowme rogbl (2017-2020) 6bino
oTpuLaTenbHbiM. [Joxoasbl, NOy4eHHbIE OT KOMMEPYECKOM NeaTeNbHOCTU, Konebanuck B npeaenax 18,4-25,5
MUIJIMOHOB KaTtapckux peanoB. [JuHamMuka WM3MEHEHWn Oblia MONOXMTENbHOM Ha MNPOTSXXEHUN BCEro
ncecnegyemoro nepuoga. ona KoMMepyeckon OedTeNnlbHOCTU OT 00Len Bbipydkn coctasuna 95-98,4%.
Pes3ynbtatbl UCCEOOBaHNSA MOKA3bIBAIOT, YTO CKOPOCTb M3MEHEHUs OOLLUMX akTUMBOB Oblia ONTUMAalbHOM
Ha MPOTSXXEHMM BCEr0 UCCNELYEMOrO NepmMoaa, Ha YTo ykasblBaeT yBeNnYeHne obLumx akTMBOB. B To xe
BpeMsl 00beM BanioBOl NpubbLLIM konebancsa B TEYEHNE UCCEAYEMOro Nepmoaa, O YeEM CBUIOETENLCTBYET
HeyCToMYMBbLIN xapakTep 3PPEeKTUBHOCTN UCMONb30BAHUA PEecypcoB. PeHTabenbHOCTb akTMBOB TakXe
Oblna HeCcTabuNbHOM N B LIENOM HU3KOM. ABTOPbI MCCNEeAOBaHNSA PEKOMEHAYIOT yaeNnsTb 60/blle BHUMAHUS
pe3ynbTatamMm aHann3a, 4Tobbl BbIIBUTb HEAOCTATKN NPOU3BOAMNTENIbHOCTU U YCTPAHUTb UX.

KnioueBble cnoBa: VHBECTULMOHHAA MNOJINTUKA; MHBECTMUMOHHAs MNOonAuTMKa; apabckast katapckas
KOMMaHns No NPOU3BOACTBY CENbCKOX03ancTBeHHOM npoaykunm; AQCAP; 3KOHOMUYECKNE NHCTUTYTHI.

1. Introduction

Nowadays, the process of making investment decisions in economic institutions, especially
productive institutions, is among the tasks that require integration and accuracy of information.
The effective reliance on the financial indicators that result from the analysis of financial state-
ments is considered the main source of information through the tools used in the correct and
realistic expression of the institution’s financial position (Abdella et al., 2021). Achieving invest-
ment goals in the optimal use of economic projects’ financial capabilities requires the use of fi-
nancial performance indicators. The study of these indicators depends on the level of econo-
mic rationality in the financial decision with the ability to determine the financial factors affecting
the situation of economic institutions. The importance of studying the financial indicators of the
AQCAP in identifying weaknesses to address them and diagnose strengths to strengthen them
(Albasoos et al., 2021; Al-Homoud & Krarti, 2021).

Financial analysis is defined as the study of the financial statements after their classification, to
show the correlations between their components and the changes occurring in these elements,
the size and impact of these changes, and the derivation of a set of indicators that help study the
status of the production unit in terms of operation and financing, evaluate its performance as well
as provide the necessary information to the parties benefiting from In order to make sound invest-
ment decisions (Bafarasat & Oliveira, 2021). It is the means aimed at defining a set of relation-
ships or measures in the form of financial ratios or trends that summarize the project’s operatio-
nal, investment, and financing activities as shown by the financial statements and other informa-
tion sources with their explanation and interpretation (Albasoos et al., 2021; Majerowska & Spigar-
ska, 2021; Ibrahim & Shirazi, 2021).

Financial analysis is also defined as «a mathematical analysis of the financial statements by
using mathematical formulas and numerical, analytical standards that work to find relationships
between the elements of the financial statements and determine their trends and the percentage
of change in them to reach the information that is used as a basis for decision-making and clari-
fies the position of the economic unit» (Almarri, 2020; Selim & Saeed, 2021).
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The failure to periodically analyze the financial indicators of the AQCAP will prevent from acces-
sing a proper evaluation of its activities and will not enable the company to stand at the strengths
to support it and address the weak points. Thus the aims of the research are to determine the va-
lues of the financial indicators that clarify the AQCAP performance in managing inventory, the level
of profits, and providing indicators that enable the company’s management to make financial de-
cisions in using assets in a manner that achieves higher rates of return.

2. Research Methodology
The statistical analysis and the descriptive-analytical approaches were adopted that relies on
the use of financial ratios in analyzing financial statements, depending on:

1. Reports of the financial statements approved by the external auditor accredited to evaluate the
performance efficiency of the AQCAP, which includes the approved budget items for each year
of research.

2. Annual administrative reports issued by the company cover the activities carried out for all years
of research (2013-2020).

3. Published scientific literature on financial analysis.

The Arabic-Qatar Company for Agricultural Production (AQCAP)
The AQCAP was established in 1989 and started production in 1992 as a large-scale agricultu-
ral company. The main objectives of the company are:

1. Producing vegetables in air-conditioned greenhouses for the purpose of producing crops out
of their normal seasons.

2. Producing silhouette plants and producing services of planning and coordinating gardens,
parks, and roads.

3. The commercial activity in trading and marketing of agricultural supplies, such as seeds, ferti-
lizers, pesticides, etc., and things that related to the agricultural mechanization, such as tools,
equipment, machinery, pumps, etc.

4. Supplying, installing, and maintaining agricultural greenhouses.

2.1. The Objectives of Financial Analysis
The financial analysis aims, in general, through the use of financial ratios to reach the following
goals:
a. Evaluating the financial position of the economic unit to reach indicators to measure performance
and determine the volume of changes that occurred to the various activities during a specific period.
b. Preparing necessary information for making economic, financial, and investment decisions.
c. Determining the ability of the economic unit to fulfill its financial obligations in the long and short
term.
d. Evaluating profitability of the economic institution and assessing the economic feasibility of in-
vestment.
e. Study, the possibility of economic unity, to continue.
Evaluating the economic unit’s performance efficiency in utilizing its available resources to
strengthen the positive elements and address their weaknesses.
g. Effective planning and control.

—h

3. Results and Discussion

3.1. The Net Profit Criterion

Itis evident from Table 1 that the AQCAP has achieved net profits in a fluctuating manner in the
direction of decline throughout the period 2013-2017, although it was gradually moving, however,
the general trend was towards decline. The highest profit achieved was 1.146 million QR (Qatari
Riyals) in 2013, and the lowest profit was 33.9 thousand QR in the year 2017. The large loss in the
net profit was in 2018 by 2.4 million QR, increased in 2019 to be 27.9 thousand QR, then to relapse
again in 2020 to be 6.8 million QR.

The percentage change in the net profit realized over 2013-2017 fluctuated and was nega-
tive for 2018-2020. The company achieved a large loss in the years 2018 and 2020, which il-
lustrates the weakness of the company’s efficiency in achieving increasing net profits. Annual
percentage change = The element’s value in the comparison year / The element’s value in
the base year * 100 (Almarri, 2020; Selim & Saeed, 2021).
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3.2. Revenue from commercial activity
It is clear from the data contained in Table 2 that:

a. The revenues of the commercial activity of the AQCAP were characterized by its affinity during
the research years, at an annual rate of about 22,3 million QR, ranged between a maximum va-
lue of 25.5 million QR in 2014 and a minimum value of 18.4 million QR in 2017.

b. The rate of change in commercial activity revenues was positive throughout the research pe-
riod, fluctuating with a downward trend over two periods: the first from 2014-2017 and the se-
cond from 2018-2020, ranging from a minimum rate of change of 89 million QR in 2017 to a
maximum rate of change of 125.31 million QR in 2014.

c. Revenue values took the same direction as the annual commercial activity revenues of
22.9 million QR, ranging from a minimum value of 19.0 million QR in 2017 and a maximum va-
lue of 26.1 million QR in 2020, then took an upward trend during the period 2017-2020.

d. The percentage of revenues generated from commercial activity to total revenues took a
close trend, with an annual rate of 97%, ranging from a minimum rate of 94.5% in 2019 to a
maximum rate of 98.4% in 2014. This means that the relative importance of commercial acti-
vity revenues has formed high percentages of total revenues, which indicates weakness of
the company’s revenues from the other activities.

3.3. Total Assets
The data contained in Table 3 shows the following:

a. The total assets values for the period 2013-2020 were closed, ranging from a minimum value of
46.6 million QR in 2017 to a maximum of 50.7 million QR in 2019.

b. The fixed assets values ranged between a minimum value of 20.7 million QR in 2018 and a ma-
ximum value of 24.1 million QR in 2019.

c. The variable assets are revenue-generating assets. The values of variable assets ranged bet-
ween a minimum a value of 24.4 million QR 2013, and a maximum value of 26.6 million QR
in 2019.

d. The rate of change of total, fixed, and variable assets were positive throughout the period of
study, which indicates an improvement in the company’s assets.

Table 1:
Net profit a Annual percentage change of the Arab Qatari Agricultural Production Company for
the years 2013-2020

Year Annual percentage change Net profit QR
2013 0 1146591
2014 35.63 408525
2015 24.48 100020
2016 218.39 218431
2017 15.50 33861
2018 -7185.22 (2432986)
2019 -11.48 279235
2020 -2437.87 (6807385)

Source: The Table prepared by researchers based on the financial reports approved by the external auditor
of the Arab Qatari Agricultural Production Company for the years 2013-2020

Table 2:
Revenue from commercial activity and The rate of Total revenue of the Arab Qatari Agricultural
Production Company for the years 2013-2020

Year The rate of commercial Total revenue Rate of change Revenue from commercial
activity to Total revenue (QR) activity (QR)
2013 97.85 20817238 o 20370636
2014 98.43 25934763 125.31 25526690
2015 97.79 22256571 85.26 21763639
2016 97.41 21208702 94.93 20660092
2017 96.78 18999127 89.00 18387531
2018 95.66 22322753 116.14 21354914
2019 94.49 26055235 115.29 24619250
2020 97.52 26123778 103.48 25476070
Average 97.0 22964770.9 22269852.8

Source: The Table prepared by researchers based on the financial reports approved by the Arab Qatari
Agricultural Production Company’s external auditor for the years 2013-2020

Al-Qaisi, E. M. A., & Dahash, F. J. / Economic Annals-XXI (2021), 188(3-4), 111-117

114



ECONOMIC ANNALS-XXI
ECONOMICS AND MANAGEMENT OF ENTERPRISES

e. The ratio of variable assets to total assets reached a minimum of 51.7% in 2013, increased
steadily during the period 2013-18 to be 56.2% in 2018, then decreased during the last two
years of study (2019 and 2020) to be about 52% and 51%, respectively.

3.4. Net Assets
The net assets are extracted according to the following equation:

Net assets = Total assets — Total liabilities

It is evident from Table 4 that the net assets of the AQCAP for the period 2013-2020 were po-
sitive throughout the study period, with values close to a maximum in 2017, whose maximum va-
lue was about 44.9 million QR, and minimum value of 35.9 million QR in 2020. This shows that the
company maintained total assets and net assets during the study period to indicate the stability of
assets in general and relatively net assets.

3.5. Profitability Ratios

Profitability ratios measure the company'’s efficiency in utilizing the available resources optimal-
ly to achieve the targeted profits, that is, the maximum profit (Al-Homoud & Krarti, 2021). They are
also described as the set of ratios that link profits to sales to express the ability of the sales activity
to generate profits (Donnelly et al., 2018; Almarri, 2020) as follows:

Gross profit margin: The increase in this ratio gives an indication of the efficiency of the opera-
tions of resources. The percentage of gross profit margin is extracted as follows:

Gross Profit Ratio = Gross Profit / Net Sales * 100

From Table 5, the gross profit margin for the years 2013-2015 shows positive values in a de-
creasing trend. In 2016 there was a clear loss of about 17.8 million QR, with a ratio that reached an

Table 3:
Total assets a fixed assets a Variable assets of the Arab Qatari Agricultural Production Company
for the years 2013-2020

Year Ratio of variable | Variable assets The ratio of Rate of | Fixed assets Rate of | Total assets
assets to total (QR) fixed assets change (QR) change (QR)
assets to total assets
2013 51.67 24400045 48.33 0 22826322 0 47226367
2014 52.68 25420513 47.32 100.03 22832972 97.87 48253486
2015 53.15 25390038 46.85 98.03 22382241 101.01 47772279
2016 54.00 25620566 46 97.49 21820735 10.07 47441301
2017 55.55 26059643 44.45 95.55 20849852 1011.33 46909496
2018 56.20 26514518 43.80 99.12 20666347 99.42 47180865
2019 52.51 26609770 47.49 116.43 24061881 93.11 50671651
2020 51.87 24817057 48.13 95.71 23029441 105.90 47846498
Average 53.5 25604018 46.5 22308724 47912743

Source: Financial reports approved by the external auditor of the Arab Qatari Agricultural Production
Company for the years 2013-2020

Table 4:
Net Assets a Total assets a Total Liabilies of the Arab Qatari Agricultural Production Company for
the years 2013-2020

Year Net Assets Total Liabilies Total assets
QR QR QR
2013 41048449 6177918 47226367
2014 42075568 6177918 48253486
2015 44012736 3759543 47772279
2016 40830254 6611047 47441301
2017 44864115 2045381 46909496
2018 42432129 4748736 47180865
2019 42711364 7960287 50671651
2020 35903979 11942519 47846498
Average 41734824.3 6177918.6 47912743

Source: Based on the financial reports approved by the external auditor of the Arab Qatari Agricultural
Production Company for the years 2013-2020

Al-Qaisi, E. M. A., & Dahash, F. J. / Economic Annals-XXI (2021), 188(3-4), 111-117

115



Table 5:

The rate of change in the gross profit margin of the Arab Qatari Agricultural Production Company

for the years 2013-2020

ECONOMIC ANNALS-XXI
ECONOMICS AND MANAGEMENT OF ENTERPRISES

Year The rate of change in Gross profit Margin Net Sales Gross profit
the gross profit margin (QR) (QR) (QR)
2013 56.1 4310128 2416460
2014 97.37 54.6 4361739 2381061
2015 78.14 42.7 3624837 1546141
2016 -254.9 -143.01 1312262 -18766435
2017 -12.9 -7.26 1149116 -835232
2018 -63.10 -35.4 1465664 -518684
2019 150.160 84.2 12548839 10564491
2020 146.530 80.0 9916991 7932643

Source: The Table prepared by researchers based on the financial reports approved by the external auditor
of the Arab Qatari Agricultural Production Company for the years 2013-2020

average of (-143). The loss continued for the next two years. The total profits increased in 2019 by
10.6 million QR (the percentage of gross profit amounted to 84%), then to fall in the year 2020 to
be 7.9 million QR. The rate of change in the gross profit margin took a declining trend in the years
2014-2015, reached negative values in the years 2016-2018, then rose to 150 and 146 for the years
2019 and 2020, respectively. This shows the inability of the selling activity in the company to ge-
nerate increased profits during the study period.

4. Conclusions
1. Indicators of the performance efficiency of the AQCAP generally show a clear weakness as
follows:

a. The net profit index shows weak efficiency of the company in increasing net profits and ina-
bility to maintain a high level of net profits, as the percentage of change in the net profits was
negative in the years 2018-20.

b. The commercial activity revenue index reveals the weakness of the company’s efficiency in
improving the revenues of commercial activity more than the level reached. The index reveals
the higher relative importance of commercial activity revenues out of the company’s total re-
venues, as it ranged between 94% in 2019 and 98% In 2014. This means that the company’s
non-commercial revenues, such as production, marketing, training, consulting, and other ac-
tivities, were weak.

c. Profitability ratios confirm the inability of selling and marketing activities of the company to
achieve increased profits and the low efficiency of the company in investing its financial as-
sets to maximize profits.

d. The activity efficiency ratio of the company shows weakness in converting sales into cash and
in the exploitation of fixed assets.

2. The lack of interest of the company in the financial analysis, especially in the analysis of perfor-
mance efficiency, looking for the reasons behind the low efficiency, and identifying weaknesses
and defects in activities.

4.1. Recommendations

1. Study the reasons for fluctuations in the volume of sales and identify factors that led to the de-
cline in inventory management efficiency.

2. Searching for ways that lead to raising the efficiency of the company’s exploitation of funds that
invested in the assets.

3. Pay attention to the financial analysis indicators when analyzing the company’s performance’s
efficiency and relying on its data in evaluating activities.

4. Addressing weaknesses in performance in a way that improves sales, increases various reve-
nues and maximizes profits.
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