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Global tendencies of economic crimes’ modification

Abstract. Globalization of economy has propelled the economic crimes to a global level, making them a transnational acute
problem worldwide. The «economic crime» concept has been widely scientifically introduced, but still there is no clear and
complete understanding of the nature, characteristics, features and classifications of the phenomenon, which reduces capacity to
fight economic crime, hinders the improvement of legislation in this area.

There is no unified approach to estimation of a damage caused by economic crime in the world practice. The article summarizes the
experience of scientists concerning the term and classification of economic crimes. The author provides the retrospective analysis
of economic crimes orientation changes connected with development of a world social structure, analyzes the statistics of a current
status of world economic crime, gives an estimation of damage caused by the crimes. The author has offered and substantiated a
classification of the crimes as a basis of the criminal legislation in the sphere of economy for different states, particularly Russia.
The article depicts the author’s evaluation technique of a damage degree caused by economic crimes to the state.
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Bbap3ukiHa IC O.

KaHauaaTt eKOHOMIYHUX HayK, AOUEHT Kadeapn eKoOHOMIYHOI 6e3neKu 1 onogaTKyBaHHA,

MiBaeHHO-3axiaHuin aepxxaBHWUA yHiBepcenuTeT, Kypcbk, Pocia

TeHpeHLiT moandikaLii eKOHOMIYHUX 3N04YMHIB Y CBITI

AHoOTaUifA. Y cTaTTi HaBeAeHO PeTPOCNEKTUBHUIA aHani3 3MiHM CNPAMOBAHOCTI EKOHOMIYHMX 3T0HMHIB i3 PO3BUTKOM CBiTOBOMO
cycninbHOro nagy. ABTOpOM NpoaHasni3oBaHO CTATUCTUKY Cy4acHOrO CBITOBOrO CTaHy €KOHOMiYHOI 3/TO4MHHOCTI, AAHO OLiHKY
36UTKY Bif 3M04MHIB, 3aNpPOMNOHOBAHO 1 06rpyHTOBaHO Knacugikawito 3104UHIB B AKOCTI OCHOBM KPMMIHANbHOro 3aKoHo4aBCcTBa
B cpepi EKOHOMIKM Pi3HMX KpaiH, 3okpema Pocii. ¥ ctaTTi HaBeaeHO aBTOPCbKY METOAMKY OUIHKM CTYNEeHA LWKOAM AepXKaBsi Bif
€KOHOMIYHMX 3M104MHIB.

Knto4oBi cnoBa: cBiTOBa EKOHOMIYHA 3/TO4UHHICTb; EKOHOMIYHI 3MI04MHU; LWAXPakCcTBO; KiGep3noUymH.

Bap3bikuHa IT A.

KaHanaaT 9KOHOMUYECKMX HayK, AOLEHT Kadheapbl 3KOHOMUYECKON 6€30MacHOCTU 1 HANoOrooboXeHuA,

IOro-3anagHbii rocynapcTBeHHbIM yHUBepcuTeT, Kypek, Pocena

TeHpeHUUU MoANUKALIMM SKOHOMUYECKUX NPECTYNNEHUA B Mupe

AHHOTaLI,VIFI. B ctatbe npueeneH peTPOCﬂeKTI/IBHbIVI aHann3 n3mMeHeHnA HanpaBJSIEHHOCTU 3KOHOMUYECKUX ﬂpeCTyFIJ'IeHVIVI C
pas3BUMTUEM MMPOBOrO O6LLECTBEHHOMO CTPOA. ABTOPOM MpoaHanu3npoBaHa CTaTUCTUKA COBPEMEHHOTO MMPOBOFO COCTOAHMA
3KOHOMMYECKON MPEeCcTYymHOCTW, AaHa oueHka yuwepby OT NpecTynneHun, npeasiokeHa u 060CHOBaHa Knaccudumkaumsa
NPecTynfieHnii B Ka4eCTBE OCHOBbI YrOfIOBHOIO 3aKOHOAATENbCTBA B Chepe IKOHOMUKM pasfinyHbIX CTPaH, B YacTHocTn Poccuu.

B cTaTbe NpvBeaeHa aBTopcKaA MeToAMKa OLEHKM CTeneHu ylep6a rocynapcTsy 0T 9KOHOMUYECKUX NPECTYNIEHWIA.

Kniwo4yeBble cnosa:
KubepnpecTynneHme.

1. Introduction. Crimes are as ancient as civilized society.
In Russia, punishments for such crimes as counterfeiting, eva-
sion from payment of duties and taxes, violation of the trade
rules, etc. had been introduced in the middle of XVII century.
However, they started to refer to economic crimes as to a se-
parate type of crime only at the beginning of XVIII century. As
showed studies of Antonova E. Y. (1998) [1], the first attempts
in this field were made by an English thinker Bernard Mande-
vil (1705), in his poem - «The Fable of the Bees: Or private vi-
ces, public benefits». Main thought of the poem is unexpec-
ted, - immoral activity of separate individuals serves welfare
of society in general. Smith J. D. (1985) [2] in one of his works
notes that Adam Smith in later researches denounced theory
of Bernard Mandevil, but, nevertheless, the sense of their doc-
trines is to some extent similar. A. Smith (1776) considered that
freedom of economic activity is the most important factor for a
state’s richness, and the less state interferes into economic life,
the better economic develops. However, the best minds of eco-
nomic theory of the age of Enlightenment could hardly assume
that the principle of economic freedom can serve not the inte-
rests of society, but only personal mercenary interests of sepa-
rate individuals in the detriment of state and society.

Initially, economic crimes were considered only as the pro-
perty crimes. Investigating crime of the XX century, Luneev V. V.
(2005) [3] specified that one of the leading French researchers
in the field of economic criminal law M. Paten (1861) in his work
«The general part of criminal law and criminal legislation in the
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sphere of business» had noted that issues of economic crime
are under-characterized in scientific sphere.

2. Problem statement and analysis of the latest re-
searches and publications. Globalization of economy and
availability of modern technologies has led to emerging of quan-
tity and types of economic crimes all over the world. However,
economic crime phenomenon remains underestimated and not
enough taken into account by state and international regulators.

Johnson S., Kaufmann D., and Shleifer A. (1997) in their
work [4] referred to a Swedish scientist Svensson B. (1987)
who defined the concept of economic crime as «illegal activi-
ty, constantly and systematically carried out for the purpose of
profit extraction within the scope and under cover of lawful eco-
nomic activity».

Works of Edwin H. Sutherland (1960), who introduced a con-
cept of «white-collar» (office) crime, are also dedicated to the
problems of economic crime theory. He suggested economic
crimes may be defined as the crimes committed by a person of
respectability and high social status in the course of his occupa-
tion in interests of economic entities and/or personal interests [5].

Other authors, such as Fituni L. L. (1995), Chekmarev V. V.
(1996), Yanovsky R. G. (1996) have similar with Edwin H. Suther-
land views, according to which the economic crime should be
considered as a set of crimes committed in the sphere of econo-
my by a person in course of his occupation, thus, he encroaches
a property and other interests of partners, consumers, compe-
titors and the state in the mercenary purposes.
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Nowadays, researchers have developed
the economic crimes type classification repre-
sented in the Table 1.

Authors of economic crime type
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Tab. 1: Economic crimes classification

Type and sphere of economic crime

Development of world economy causes
new, improved types of economic crimes. Thus,
at the end of XX century western experts paid

The United Nations Asia and Far East| violations of tax and financial law;
Institute for the Prevention of Crime | corruption;

and the Treatment of Offenders
(UNAFEI) (the late 1970s)

economy.

the main attention to analysis of criminal acti-
vity of associations and organizations, there-
fore, types of economic crimes inherent to cor-
porations were allocated. In connection with ra-

Experts of European council
(1970s -1980s)

frauds;

digital frauds;

monopolistic crimes;

dummy corporations;
falsifications of documents, etc.

pid informatization of society in the late 70s of Kaiser G.
XX century, cybercrimes had been included into
the list of economic crimes. The next, XXI cen-
tury, has been marked by crimes in the sphere

of intellectual property, corruption scandals not

crimes against freedom of competition in various fields;
crimes in tax and customs spheres;
bribes, extortions;

environmental protection;
speculations and so on.

only in management, judicial and supervising
spheres, but also in sport, art and health care.

Schneider F. [7]

crimes in bank and credit sectors;
crimes in a sector of house-building and real estate;
crimes in transport and tourism sectors.

Tax crimes have a special place among econo-
mic crimes. Prokoshin M. S. (2015) [8] in his re-
search noted that abuses in the sphere of unrea-
sonable tax benefit obtaining are the essential
obstacle of Single European Market functioning.
Besides, they negatively influence fair competi-
tion and interfere pumping up national budgets
with tax revenues. The list of examples can be continued.

Economic crime is not new social and criminal phenome-
non of our life, however it still has not been sufficiently, compre-
hensively and deeply studied in connection with the dynamic
political, social and economic changes appearing in the world,
so, the theory «is not in tune with the times». Economic crimes
evolve constantly and they are more and more difficult to reveal.
It is quite clear that such situation is not acceptable neither for
practice of state influence (control, impact) on economic crimes,
nor for scholars urged to learn its nature and modifications.
Therefore, the need in introduction of uniform standard of eco-
nomic crimes classification has appeared in the world society.

Criminal law science has various judgments regarding as-
sessment of the damage caused by economic crimes. Modern
legal practice estimates damage from this type of crimes as an
amount of damage, inflicted to a victim (legal entities and indivi-
duals, the state). So far, there is no uniform technique of assess-
ment of economic crimes damage degree to a state in general.

3. The goal of this research is to develop an economic
crimes classification and an assessment technique of state
damage degree caused by economic crimes.

4. Results. After having examined the different schools
of thought findings, we can see that three main criteria are at
the core of economic crimes classifications: 1) object of the of-
fence; 2) standard of law; 3) sphere of the crime.

Criminal legislation of Russia identifies economic crimes as a
separate category. Thus, the Criminal Code of the Russian Fede-
ration contains a chapter called «Crimes in the economic sphere».
The chapter describes crimes in the sphere of enterprises’ and
individual entrepreneurs’ economic activity, crimes against inte-
rests of commercial organizations’ service and property crimes.
Consequently, the criminal legislation of the Russian Federation
does not regard computer crimes, crimes connected with execu-
tion of functions, crimes connected with infringement on property
or intellectual property as economic crimes.

Let us consider the main categories of economic crimes,
according to the results of the Global Economic Crimes Review.
Over 5000 respondents - representatives of various organiza-
tions from more than 100 of states, took part in this research.
The respondents were asked what types of economic crimes
they had to face most often (Figure 1) [9; 10].

It could be concluded that, in general, situation in Russia a bit
differs from the global one. However, the most common type of
economic crimes the respondents faced in 2012-2014 was misap-
propriation of property (assets). At the same time, statistics con-
cerning corruption varies. Thus, 58% of Russian respondents no-
ted that they faced manifestations of bribery during the specified
period. However, this activity makes only 27% worldwide. It could
mean that the anticorruption measures taken in Russia have not
brought the appropriate result yet. Corruption is a serious obstac-
le on the way to economic development of any state [11].

Source: [6]

Volzhenkin B. V.

implementation;

crimes against interests of creditors;

crimes in the foreign economic activity sphere;
crimes in the currency sphere, etc.

Economic crimes have significantly improved their struc-
ture and contents over the last 50 years and every year it be-
comes more difficult to reveal them. According to expert estima-
tions, annually losses from corporate crimes in the USA exceed
200 billion USD, and losses from computer crimes - 6 billion
USD. In Great Britain, computer crimes cost more than 2 mil-
lion EUR a day. In France, annual losses from taxes dodges
amount to more than 15 billion EUR, and in Germany - 8 bil-
lion EUR. Scale of economic crimes in the world is so high that
it has become a subject of discussion of many UN organiza-
tions [12]. However, in connection with the lack of uniform glo-
bal standard of economic crimes classification it is not possible
to collect global data on them.

In our view, the need to establish in global society a uniform
definition of economic crimes is not as considerable, as deve-
lopment of uniform standard of economic crimes classification in
accordance with current development of economy and society.

We offer to specify the main classification features and
types of economic crimes by a group sign, which is a subject
who was damaged (Figure 2).

The classification could be implemented as a basis of the
criminal law in the sphere of economy of various states.

As it was noted above, the assessment of damage from eco-
nomic crimes not only to injured party, but also to the state in
general, is one more «white spot» in the theory of economic
crimes. Vitalii Reikin (2014) [13] in his article specified that crea-
tion of economic theory on violation of the law was connected
with publication in 1968 of G. Becker’s work «Crime and punish-
ment: an economic approach». So, for any state the clear ans-
wers for such questions are needed: what amount of money and
measure of punishment is required to ensure the efficiency of
current legislation; what is the optimal proportion for revealed
and unpunished crimes, etc. A damage caused by a crime is al-
ways the result of criminal activity of particular people [14, 123].
Edgar L. Feige (1968) in one of the articles [15] noted that de-
scription of a damage made by the economic crime in criminal
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asset misappropriation graft and corruption cybercrimes accounting data
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Fig. 1: Main categories of economic crimes (Russia in comparison

with global tendencies) for 2012-2014, % of respondents
Source: Compiled by the author based at [9; 10]
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| Classification feature | enterprises; average burden for the speci-
I fied period doesn’'t exceed 10%. According

Crimes against
private property

Crimes against
the State

Il

of business entity

Crimes against property
the State

Crimes against the
national patrimony of

to the Ministry of Internal Affairs of the Rus-
] [ sian Federation, the damage from economic
crimes amounts from 209 billion rubles to
150 billion rubles. Having applied the deve-
v dummy and deliberate bankruptcy; v various types Ioped technique, in the context of Russian
of fraud;
v infringement of
copyright, etc.

v tax crimes; vecological crimes;
Market, we have found that the damage
caused to the state by economic crimes has
made 20,48 billion rubles in 2012, and by

the end of 2014 was reduced by 20,5%. For

v veiled and direct money and
property plunder of an enterprise;

v evasion from payment of accounts
payable;

v industrial espionage, etc.

v illegal business; v crimes against the

/ legalization of money | | cultural heritage.
earned in criminal way;
v corruption;

v smuggling.

example, the calculated extent of damage to

Fig. 2: Classification of economic crimes
Source: Elaborated by the author

law standards differs. For example, in some articles of the Crimi-
nal code of the Russian Federation both nature and the extent
of damage are specified, in others either nature of damage or
its size marked. There are various judgments in the science of
criminal law concerning determination of the damage caused
by crime, in particular economic crime. There is a point of view,
that it is not always possible to
specify such damage direct-
ly according to criminal law
standards [16, 168]. Certainly,
the extent of damage has to be

the state in 2014 could increase the surplus
of budget by 18% (see table 2).
5. Conclusion. Probably, the growth of
economic crimes partly has become a price
paid for more open and democratic society. The most impor-
tant factors for raise of economic crimes, in our opinion, are
falling of a living standard and, in some kind, inefficiency of law
enforcement agencies and judicial system [17, 83]. Mark Twain
(1901) said: «Nothing incites to money-crimes like great pover-
ty or great wealth».

Tab. 2: Evaluation of damage caused to Russia by economic crimes

defined in the context of each
type of crime. However, we

suggest that it is possible to

use the generalizing absolute
indicator which estimates an
extent of state damage caused
by economic crimes in a cur-
rency of a state or other standard monetary units (USD, EUR,
etc.). In our opinion, it is possible to regard that the proved ex-
tend of damage caused to the injured parties (individuals and le-
gal entities, tax and customs authorities, etc.) is a tax base for
tax and fees, provided by the tax law of the certain state. We of-
fer to use average value of tax burden of an economic entity as
an adjusting factor:

V= YVxH, (1)

where
V- state damage caused by economic crimes;
V' - an extent of damage caused to a subject and proved

during disclosure of crimes;

H - average value of an economic entity tax burden, %

Having summarized the data of field tax audits of tax
authorities of the Russian Federation for 2012-2014, we have
revealed that tax burden depends on sector profile of an eco-
nomic entity and varies from 4% to 40% of gross revenue of

References

Source: Authors’ own research

o Growth rate, %
Name of indicator 2012 | 2013 | 2014 2012/2012 | 2014/2013
An _exten_t of damage gaused t_o_a subject and proved 209 187 150 89,5 80,2
during disclosure of crimes, billions rubles
Average value of an economic entity tax burden, % 9,8 9,9 9,8 X X
State damage caused by economic crimes, billions rubles | 20,48 | 18,5 14,7 90,3 79,5

Scientists and economic researchers in the past, from our
point of view, had falsely considered that economy functions
the more effectively the weaker state regulation is. However,
it is impossible to fight against economic crimes without the
help of state.

Development of uniform classification of economic crimes
would be required, in order to objectively estimate the scales
of world economic crimes, and to create a uniform strategy of
fight against economic crimes. We offer to use the subject who
was damaged as the main grouping criteria.

We underlined that to verify the amount of damage from
economic crimes is not enough, as it is necessary to assess
damages to a state in general. The foregoing shows that posi-
tions on determination of damage from a crime vary, and there
is no uniform approach. In our mind, it is expedient to use ave-
rage value of tax burden of an economic entity as an adjusting
factor, while assessing the caused damage.

Thus, we see that economic crimes change dynamically
as a result of development of a political and economic sys-
tem of states and have significant impact on national securi-
ty of any state.
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