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Abstract

The authors overview macroeconomic indicators of Ukraine and Poland. Being the basis of capital investment, they facilitate
further increase in agricultural output in the system of strategic agricultural management. The article compares the indicators of
Ukraine and Poland and researches the countries’ agricultural prospective. It has been found that capital investment is required
by business entities in order to realise their potential. The authors have identified regulatory tools ensuring control and accounting
of capital investment in the international media and the accounting systems of Ukraine and Poland and carried out a comparison
of the regulatory tools for accounting of capital investment in the international accounting system (International Accounting
Standard 16 «Fixed Assets»), Ukrainian accounting system (Accounting Standard 7 «Fixed Assets») and Polish accounting system
(National Accounting Standard 11 «Fixed Assets»). The article describes both common and distinctive features of certain parts of
the abovementioned regulations and proves that the regulatory tools are to provide local and international investors with a legal
framework with regard to changes in fixed assets in order to avoid and reduce investment risks. For instance, the comparison
of the notion «fixed assets» in the International Accounting Standards and the National Accounting Standards of Ukraine and
Poland proves their similarity. However, differences should be considered as well. The difference between the Polish Standard
and IFRS in the valuation of a fixed asset on a balance day lies in the fact that according to IFRS fixed assets are evaluated
at fair market prices, whereas the Polish Standard allows asset revaluation by a historic price (expenditure on construction or
purchase). The Polish Standard only allows the revaluation of the fixed asset based on a particular regulation.

The article investigates the dynamics of capital investment financing in both Ukraine and Poland, and identifies the total share
of the countries’ capital investment, including government funding in agriculture, forestry and fishery. In particular, the authors
of the article have researched international accounting and control standards ensuring the functions of control over controlling
bodies and capital investment.

The authors have developed a model of informational tools and impact factor management in the process of investing in
agricultural business. Consequently, relationships between different parts of the model, namely informational tools (accounting,
control and analysis), investments (internal and external), parties involved (investors, manufacturers, etc.) and risks at micro- and
macro levels have been identified. It has been proved that taking these parts into consideration will contribute to the investment
attractiveness of businesses in Ukraine and Poland.
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O6niKOBO-KOHTPOJIbHE 3a6e3neYeHHs yrnpaBsJliHHA KaniTalbHUMM iHBeCcTULisMu: peanii cborogeHHs YKpaiHu Ta MonbLyi
AHoTauif. Y cTaTTi 30iCHEHO OLHKY MakpOEKOHOMIYHMX NMOKa3HKKIB YKpaiHu Ta [MNonbLui, SKi € 0CHOBO cTparterii KanitanbHoro
iHBECTyBaHHs sIK cTabinizatopa noganbLUOro HapoLlyBaHHSA O6CArB CiNbCbKOrOCNogapCbKoro BUPOOHMLTBA B CUCTEMI
CcTpaTeriyHoro ynpasniHHA QisfbHICTIO arpapHoro cektopy. MNposBeaeHo NOpIBHAMBbHY OLHKY AaHUX MOKa3HWKIB OBOX AeprKaB —
Ykpainu Ta MonbLi. JocnigyxeHo arpapHuii noTeHuian Ykpaiqu Ta MNonbLi. BusHaveHo notpeby camopeanisadii rocnogaprotoumx
Cy6’eKTiB KpaiH 3a JOMOMOrol KaniTanbHUX iHBecTuuin. BruokpemneHo HopmaTMBHO-NPaBOBUI IHCTPYMEHTapIl, Wo ¢opmye
06/1iKOBO-KOHTPOJIbHE 3a6e3MeYeHHs KaniTanbHNX iHBECTULIA Y MiDKHApOAHOMY iHhopMaLinHOMY cepepoBULL Ta O6MIKOBUX
cuctemax YkpaiHm Ta lNonblyi. 34ilCHEHO MOPIBHSNBHY OLHKY HOPMaTUBHOIO iHCTPYMEHTapito 06MiKoBOro 3abe3nedeHHst
KaniTanbHUX iHBECTULIN Yy Mi>XXKHapogHux obnikoBux cuctemax (MixxHapogHWin cTaHgapT 6yxranTepcbkoro 06siky 16 «OCHOBHI
3acobu», cuctemi YkpaiHn (MonoxeHHs (cTaHgapT) 6yxrantepcbkoro obniky 7 «OcHOBHI 3acobu») Ta MNonbli (HauioHanbHui
cTaHgapT 6yxrantepcbkoro 06siky 11 «OcHoBHI 3acobu»). [loBegeHo, Lo HOPMaTUBHWIA iHCTPYMeHTapili Mae 3abe3nedysaTu
npaBoBY OCHOBY 3MiH Yy CKNafji OCHOBHMX 3acobiB, a TakOX HagaBaTul AOCTOBIPHY iH(oOpMaLito MOTEHUNHUM BHYTPILLUHIM i
30BHILWHIM iHBECTOPaM AS151 YHUKHEHHS1 260 3HUXKEHHS PU3UKIB 3a BKNaAeHUMU KaniTalbHUMU iHBECTULLISMN.

LocnioxeHo gnHamiky iHaHCyBaHHS KaniTanbHUX iIHBECTULIN YKpaiHy Ta MonbLyi Ta BUSHa4eHO YaCTKy OCBOEHNX (BUKOPUCTAHNX)
KaniTanbHUX iHBECTULLN Y CiNbCbKe rocnogapcTBo, NicoBe Ta pnbHe rocnofapcTBO YCbOro Ta B TOMY YMCHi 32 paxyHOK KOLUTIB
Oep>XaBHoro 6romkeTy. BnokpeMneHo MiXKHapoaHi ctaHaapTy y cdepi KOHTPOo Ta ayauTy, WO 3abe3nedyioTb KOHTPOMbHI
hYHKLii 06’EKTIB KOHTPOSIO Ta KaniTalbHUX iIHBECTULLN 30Kpema.

CchopmoBaHO Mofenb ynpasniHHS iHhopmaLuiiHUMK iIHCTPYMeHTamMu Ta hakTopamum BNANBY B NPOLEC iHBECTYBaHHSA arpapHOro
6i3Hecy. BusHaveHO B3aeMO3anexHiCTb MK CknagosMmMu copMoBaHOi Mogeni, 30KpemMa iHPOPMaLiNnHUMKN iIHCTPYMEHTamu,
iHBECTULiAMK, 3aLikaBneHMMN CTOpoHaMun Ta pusmkamu. [loBegeHo, Wo BpaxyBaHHSA AaHWX CKNadoBWX AO3BONNTbL CTBOPUTU
CNpUSAT/IMBI YMOBU AN18 3a6e3nedeHHs iHBECTULINHOT NpnBabnmBoCTi Cy6’eKTiB rocnogaptoBaHHs Ykpainu Ta MNonbLuj.

KnioyoBi cnoBa: 065iK; KOHTPOSb; MiKHapogHi CTaHOapTw; iHBECTWUiHA LisNbHICTb; KaniTanbHi iHBECTULIl; ynpaBniHHS;
hiHaHCyBaHHS; CinbCbKe rocnofaapcTBO; PUSNKY; IHCTPYMEHTY; iHbopMaLis.
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Y4eTHO-KOHTPOIbHOE 06ecneyeHne ynpaBeHnsa KanutanbHbIMA UHBECTULIMSIMU — CEroAHsiLLIHME peanum YKpauHbl v MonbLum
AHHOTauus. B cTtaTbe ocyLlecTBneHa OLeHKa MakpO3IKOHOMUYECKNX MokasaTtenei YkpavHbl 1 Monblin, KoTopble SBASIOTCS
OCHOBOW CTpaTterMm KanuiTanbHOro WHBECTUMPOBAHUS B KayecTBe cTabunms3atopa dasbHeiwero HapalyBaHus O6bemMoB
CeNbCKOXO3SNCTBEHHOrO MPOW3BOACTBA B CUCTEME CTPaTerM4eckoro YnpaBneHus [EeATeNbHOCTbIO arpapHoOro Ccekropa.
WccnegosaH arpapHbini noteHuman YkpauHbl v MNonbwin. BbigeneH HOpMaTuBHO-NPAaBOBOW WHCTPYMEHTapuid, hopMyoLLmii
YHYETHO-KOHTPOJbHOE 06ecneyeHre KanutanbHbIX MHBECTULMIA B MEXAYHAPOAHON UH(OPMAaLIMOHHOWN CPeAe 1 y4ETHbLIX CUCTEMAaX
YkpauHbl 1 Monbwun. [aHa cpaBHUTENbHAA OLEHKA HOPMATMBHOINO WMHCTPYMEHTApPUS YY4ETHOro O6GecrneyveHust KanutanbHbIX
WHBECTULMIA B MEXAYHapoAHbIX Y4eTHbIX cuctemax (MexxpyHapoaHbli cTaHgapT uHaHcoBon oTveTHOCcTU 16 «OCHOBHbIE
cpepncTBar), cucteme YkpauHbl (MonoxeHne (ctaHaapT) 6yxrantepckoro yyeta 7 «OCHOBHbIE cpeacTBa») U cucteme MNonbLum
(HaumoHanbHbI cTaHgapT 6yxrantepckoro y4eta 11 «OcHOBHble cpencTea»). [JokazaHo, YTO HOPMAaTVBHbIA UHCTPYMEHTapuii
JorkeH obecneynsaTtb NPaBoOBYO OCHOBY M3MEHEHWIn B COCTaBe OCHOBHbIX CPEACTB, a TakXe NpefocTasnaTbh JOCTOBEPHYIO
UHbOPMaUMIO MOTEHLUMANTbHBIM BHYTPEHHUM WM BHELLHUM WHBECTOPaM C LENbio U36exaHns M0 CHUXKEHWS PUCKOB MO
BNOXEHHbIM KanuTanbHbIM UHBECTMUMAM. lViccnepoBaHa AMHamMuKa (PUHAHCUPOBAHWA KanuTanbHbIX WHBECTULMA YKpauvHbI
1 Monbwn 1 onpegeneHa [OMAS OCBOEHHbIX (MCMOSIb30BaHHbIX) KanuTallbHbIX UHBECTULUMIA B CEMIbCKOE XO3SNCTBO, JIECHOE U
pbIGHOE XO3ANCTBO BCEro U B TOM HKCe 3a CHET CPEACTB rocyfapCTBeHHOro 6rogxeTta. BoligeneHsl MmexxgyHapoaHble cTaHgapThbl
B chepe KOHTpONA 1 ayanTa, obecneumnsaloLLe KOHTPOmbHble (MYHKLMN Kak OOGBbEKTOB KOHTPONS B LiESIOM, Tak 1 KanuTanbHbIX
nHBECTMUMIA B YacTHocTW. CchopmmnpoBaHa Mogenb ynpaeneHust MHPOPMaLMOHHBIMU UHCTPYMEHTaMK U hakTopammn BANSHNA
B MpoLecce NHBECTUPOBaHNS arpapHoro 6usHeca. OnpegeneHbl B3avMO3aBNUCUMOCTb MEXAY COCTaBASIOWMMIY COXMBLUENCS
MOZENN, B 4aCTHOCTU MHMOPMAUMOHHBIMUA MHCTPYMEHTaMW, WHBECTULMSMUW, 3aMHTEPECOBAHHbIMU CTOPOHAMU U PUCKaMMU.
[okasaHo, 4TO y4eT AaHHbIX COCTaBASOLWMX NO3BOAUT CO3[aTb 6naronpusaTHbIe YCNoBuS s obecrneveHns MHBECTULMOHHOMN
NpUBNeKaTenbHOCTN CyObEKTOB XO3ANCTBOBaHNSA YKpanHbl 1 MonbLn.

KnroueBble cnosa: yyeT; KOHTPOosb; MexxayHapogHble CTaHAapTbl; UHBECTULMOHHASA OEATENbHOCTb; KanuTanbHble MHBECTULNN;
yrnpasneHve; PUHaHCUPOBaHUNE; CENbCKOE XO35MCTBO; PUCKU; MHCTPYMEHTbI; MH(opMaums.
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1. Introduction

Globalisation processes have resulted in further challen-
ges in the area of accounting and control. Particularly, a num-
ber of discrepancies in accounting regulations in different
countries have emerged causing difficulties in communication
processes between companies and investors in international
agricultural business.

Intensification of the European integration processes in
Ukraine, deepening international cooperation of economic
entities at the national level, increasing capital flows in finan-
cial markets, the need to strengthen the competitiveness of
enterprises in foreign markets cause a necessity to carry out
further reforms in the national system of accounting and re-
porting [1]. The process of adaptation to the requirements
of the International Accounting Standards and EU legisla-
tion in Ukraine puts forward further requirements to reporting
and information trustworthiness control, which are crucial for
management decision-making and increase in investment,
aiming at enhancing agricultural business attractiveness.

The International Accounting Standards, being a tool for
the economic policy implementation, have to ensure trans-
parency and comprehensibility of the information on business
operations to build a trustworthy base in order to manage and
control companies’ capital investment and to take control
measures to facilitate investment activities of both businesses
and the country as a whole.

2. Brief Literature Review

The informational basis of the research on accounting and
control relating to capital investment, as well as various stu-
dies of both the international accounting standards and the
national accounting Standards of Ukraine and Poland involves
scientific works not only by researchers from Ukraine and Po-
land but also from all over the world.

Theoretical and practical issues of investment activity, and
capital investments in particular, were researched by scien-
tists such as N. Chirik (2008), T. V. Mayorova (2015), J. Alexan-
der (2018), A. Goujard and P. Guérin (2018) [2] P. S. Bezrukykh,
M. D. Bilyk, I. A Blank, E. Brigham, O. V. Velichko, J. Galbraith,
R. Anthony, A. A. Peresada, |. Yu. Chumakova, U. Sharp and
O. Sheremet, who studied the essence of investment activity,
types of investments and factors impacting them, as well as
other related problems.

A significant contribution to the study of problems of ac-
counting control of investment activity was made by L. V. Gut-
salenko (2017), S. Kafka (2017), R. Venkata Subramani (2009),
Yan Sun (2016), U. Marchuk, V. Fabiianska (2017), R. Lam-
bert, C. Leuz, and R. Verrecchia (2007), R. H. Chenhall, and
F. Moers (2015) [3], M. T. Bilukha, A. M. Gerasimovich, N. |. Do-
rosh, G. G. Kirezev, A. M. Kuzminsky, V. V. Sopko, R. Adams,
R. Dodge, J. Lobbeck, O. Rayleigh, J. Foster, K. Drury and
others. They have investigated the organization of the ac-
counting process and control methodology, as well as ac-
counting control of investment activity.

The development of the agrarian sector and the attraction
of investments in this area were studied by A. Jezierska-Thole,
M. Gwiazdzinska-Goraj and £. Wisniewski (2017) [4], A. Yer-
molaiev (2015), F. Zhuravka (2017), B. Apostolou (2017) [5],
R. Pastusiak, M. Bolek, M, Jasiniak M. and J. Keller (2018),
etc. Nevertheless, the issue of accounting control in capital in-
vestment management of agricultural enterprises is underex-
plored and requires further rationale and improvement.

3. The purpose of the article is to study accounting control
of capital investment in the management system of agricultural
companies and to evaluate the tools and impact factors which
determine management methods for reducing business risks of
capital investment in agricultural business.

ACCOUNTING, ANALISYS AND AUDIT

with the disposal of three stages of economic development, indi-
cating growing, transforming and developed economies. It has to
be defined what factors support economic growth. Owing to the
fact that for most developing economies in transition it is the ex-
port and the inflow of funds into the economy, these economies
will be the most sensitive to the inflow of new investments [6].

In order to tackle the crisis phenomena, agricultural busi-
nesses have to actively borrow funds, both internal and external.
The company development is improved directly through acquisi-
tion and modernisation of basic production and non-production
assets, their reconstruction and technical re-equipment.

Capital investment is a driving factor empowering enterpri-
ses, which stimulates company development and its economy
as a whole. Capital decisions are generally defined as relative-
ly large investments that will have an economic life of several
years. We will define capital investments broadly, including pur-
chases of equipment, new product development projects, ac-
quiring a product line or a company and many others [7].

The use of outdated fixed assets and production techno-
logy leads to low quality, hence non-competitive goods ma-
nufacturing, therefore, reducing investment attractiveness of
the agricultural sector.

Capital investment is expenditures on construction and
assembly works, reconstruction, extension, technical re-
equipment of the current production facilities and purchase
of fixed assets [8].

Prior to making investment decision, external investors are
to obtain the information on financial standing of the company
and ensure reasonable allocation of investment outlay, conse-
quently reducing the risks of capital productivity.

Therefore, before the implementation of investment pro-
jects, it is essential to use diagnostic methods, revealing com-
pany strengths and weaknesses and identifying the opportu-
nities for financial growth regardless of internal and external
crisis phenomena [9].

Z. V. Hutsaylyuk points out that «the risk as an economic
category and an element of business activity is present in the
informational system of accounting», and that «the problem of
risk is much more complicated and primarily related to clari-
fying the concept of accounting due to the development of
world information economy leading to the change in econo-
mic relationships» [10].

One of the primary goals and components of agricultural
strategic management is the development of capital invest-
ment strategy with the aim of stabilisation and further increase
in agricultural production and employment rate. In order to
make effective decisions on capital investment, the compa-
ny has to perform system evaluation of investment feasibility.

To make sure that our research is well-grounded, we find
it necessary to compare macroeconomic indicators of the two
countries, namely Ukraine and Poland (Table 1).

The evaluation of the indicators from Table 1 shows that
the Ukrainian area is nearly twice as large as Polish, while the
level of population density in Poland is almost twice as high.
The Gross Domestic Product of Ukraine is considerably lower,
compared not only to that of Poland but also to other neigh-
bouring countries, since according to the historic events, the
Soviet planned economy was the major principle when ma-
naging the national economy.

Poland is the seventh biggest agricultural country in the
EU and the fifth by the number of cultivated lands. Rural re-
gions account for 93% of Polish area, and the country’s rural

Tab. 1: The Macroeconomic Indicators of Ukraine and Poland, 2017

4. Results Indicators Ukraine Poland
The current economic conditions cause serious problems 1 2 3
concerning effective operation of agricultural enterprises. In- Area, km’ 579,320 306,230
flation processes, a sharp increase in prices and crisis phe- Population, people 44,222,947 | 38,170,712

X . . . Urban population, % 70.2 60.7

nomena stlmulate agricultural companies to strengthen their Rural population, % 298 393
market positions. Gross Domestic Product, billion USD 112.0 524.5
The study indicates the existence of economic conditions un- Population density, people per km? 76 124
der which the special economic zones will provide the optimal re- Gross Domestic Product per capita, USD 2,992 15,751

sults to the host country. It can be specified in a more detail way, Source: Complied by the authors based on [11-14]
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population makes up nearly 40%. The agricultural sector is a
major component of the economic potential of the country, as
it amounts to almost 8% of the total gross added value. The
agriculture contributes over 2% to GDP of Poland and pro-
vides employment for one sixth of the labour force, which is
the evidence of low productivity of workforce [12].

Poland’s productivity has grown significantly over the past
two decades. However, the public and private capital stock is
weak, and investment remains focused on the adoption of exi-
sting technologies, which weighs on future productivity gains
and innovation. Many microenterprises have low productivity,
and structural bottlenecks reduce start-ups’ growth and their
chances of survival [2].

Although the level of development of Ukraine is lower, ag-
riculture has been one of the few sectors of the economy that
showed active growth in 2017. The evidence is a great num-
ber of agricultural companies set up in Ukraine and the scope
of land banks under their management. The top ten compa-
nies control 150-670 thousand hectares of farmland. In addi-
tion, a total of 7.5% of farmland is under the management of
10 biggest Ukrainian agricultural holding companies [15].

Using the data from Table 2, we will compare the agricul-
tural potential of these countries.

The analysis of agricultural economic conditions of agricul-
tural manufacturing in Ukraine and Poland (Table 2) shows that
the farmland area of Ukraine is 2.6 times bigger than that of
Poland and constitutes 11% of Europe’s total area. However,
only 27 out of 32 million hectares of arable lands are cultivated.
The number of labour resources employed in the Ukrainian ag-
riculture is 1.5 times higher than in Poland, consequently their
share is bigger. All the above proves that Ukraine has far more
powerful agricultural potential compared to Poland.

According to the statistical data, Ukraine has not become
an object of direct investment from overseas countries yet. It
is suggested by the decrease of direct investment in the Ukrai-
nian economy which shrank from USD 38,992.9 million in 2010
to USD 36,154.5 million in 2016. The same trend can be seen
for direct investment in agriculture, forestry and fishery, which
declined from USD 669.2 million to USD 502.2 million.

This situation has stimulated agricultural producers to search
out local resources. Apparently, capital investment is an internal
and effective source of self-fulfilment of any economic entity, as
it ensures the implementation of strategic decisions and guaran-
tees the production of competitive agricultural produce in mar-
ket environment. The statistical data [11] show that the share of
the capital investment financed at the expense of internal funds
of agricultural producers constitutes on average 65% in Ukraine.

The process of attraction of investment resources to the
Ukrainian economy is slow due to the influence of political and
economic crises. As a result, the inflation processes have been
activated, the investment potential of the state budget has de-
clined, the financial standing of enterprises has deteriorated,
the outflow of bank deposits has taken off, the number of loss-
making financial and credit institutions increased, the scope
of bank lending to businesses has decreased, and the invest-
ment activity of foreign investors has declined [16].

The state has to ensure the regulation of investment pro-
cess and take responsibility for its organisation, support and
contribute to the development of companies in the market
environment. In Poland, the International Financial Repor-
ting Standards (IFRS) are only used by joint stock companies
listed on stock exchange, as well as by banks. Agricultural

Tab. 2: Comparative analysis of the agricultural potential, 2017

Indicators Ukraine | Poland
1 2 3

Farmland area, million hectares 42.7 16.2
Share of farmlands in total area, % 70.8 52.0
Labour resources employed in agriculture, thousand people | 2,860.7 | 5,393.3
Share of labour resources employed in agriculture, % 17.7 14
Gross added value of agricultural sector, % 14 8.0
Share of agriculture in Gross Domestic Product, % 10.2 4.0
Gross agricultural output, % 56.4 9.0

Source: Compiled by the authors based on [11-12]

enterprises are not obliged to use International Financial Re-
porting Standards, except listed companies.

The comparison of the notion «fixed assets» in the Interna-
tional Accounting Standards and the National Accounting Stan-
dards of Ukraine and Poland proves their similarity. However, dif-
ferences should be considered as well. The difference between
the Polish Standard and IFRS in the valuation of a fixed asset on
a balance day lies in the fact that according to IFRS fixed assets
are evaluated at fair market prices, whereas the Polish Standard
allows asset revaluation by a historic price (expenditure on con-
struction or purchase). The Polish Standard only allows the re-
valuation of the fixed asset based on a particular regulation (the
latest one was issued in 1995 due to the high inflation level). For
example, in the IFRS 16 [17-18] specific objects recognised as
fixed assets are not defined, in contrast to the Generally Accep-
ted Accounting Principles (GAAP) 7 [19], where the object recog-
nised as a fixed asset can be divided into separate parts.

Both in the IFRS 16 and the GAAP 7 «Fixed Assets»
(Ukraine) refers to the primary value of the fixed assets as the
total amount charged to expenses for a certain asset on the
day of its purchase. Similarly, the primary value of the fixed
assets is defined in the Republic of Poland.

Due to the amendments to the Ukrainian legislation, par-
ticularly the Law of Ukraine on «Accounting Standards and Fi-
nancial Reporting in Ukraine», which stipulates the formation
of financial statements according to the requirements of the
IFRS (as of 01 January 2018) and the obligation to adopt ta-
xonomy, starting from 2019, the need to eliminate of discre-
pancies in certain provisions of these regulations, which en-
sure recognition of the capital investment in the accounting,
arose. This would facilitate the investment attractiveness of
Ukraine in the international market.

The dynamics of the capital investment financing in Ukraine
and Poland (Figure 1) shows that the budget funds and inter-
nal funds of enterprises are the main sources of its financing.

Thus, in 2017 this share constituted 71.9% in Ukraine and
91.4% in Poland, which is 5.6% and 37.6% respectively higher
if compared to the year 2010. Basically, the capital investment
financing in Ukraine is realised through internal funds of en-
terprises. The sources of capital investment financing (budget
funds and enterprises) in Poland have remained unchanged in
recent years. Figure 1 illustrates a decrease in the idle capi-
tal share, with 17.4% in Ukraine and 8.2% in Poland, which is
16% and 38% respectively lower if compared to the year 2010.

Virtually, the whole augmentation of disbursed capital invest-
ment is due to the investment in the agricultural sector, where
the main sources are external and internal funds of agricultural
companies available for investment. Foreign investors, however,
have not displayed active attitude so far. Figure 2 shows that
the share of the capital investment disbursed in agriculture, fo-
restry and fishery in 2017 was much higher in Ukraine, at 14.0%,
whereas in Poland it accounted for just 2.7% in 2017.

The assessment of the capital investment of Ukraine and
Poland, in particular, brings about new opportunities for regio-
nal diversification of domestic and foreign investors, increases
assurance of the effectiveness of investment activities.

We suggest that Ukraine can become one of the world
leaders in manufacturing sustainable products, which, un-
doubtedly, will facilitate financial performance of both eco-
nomic entities and the agricultural sector of Ukraine.

The assessment of investment efficiency is carried out by
means of cost indicators that need to be taken into account by
accounting and financial reporting, since the correct reflection of
the sources of funding in the accounting is of prime importance
for the effective renovation of company production capacity [20].

Accounting for investments is a complex exercise in view
of the varied kinds of instruments that have emerged in the
market recently. The flow of funds across the borders in the
form of financial instruments is ever increasing in the global
scenario [21].

A large number of studies into financial security of agra-
rian enterprises, including changes in accounting and taxa-
tion, formation or mergers of joint ventures, innovations in land
matters, aimed at increasing investment attractiveness, neces-
sitate the use of analytical procedures through the system of
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Fig. 1: Dynamics of capital investment financing in Ukraine and Poland in 2010-2017, %
Source: Compiled by the authors based on [11-12]

Fig. 2: Dynamics of the share of capital investment disbursement in agriculture, forestry, and fishery
in 2010-2017, %
Source: Compiled by the authors based on [11-12]

internal control, which will contribute to the reliability of infor-
mation presentation in the financial reporting according to in-
ternational standards.

Lambert, Leuz and Verrecchia (2007) [22] developed an
economy model which is based on material security and shows
that a low-quality system of disclosure of the information on fi-
nancing, as well as internal control over accounting, increase
companies’ information security risk. Thus, when comparing
cash flow dispersion of a company with that of other compa-
nies, investors note that this leads to lower investment in the
company, despite its proven track record [23, 278].

The aim of the organisation of the internal control sys-
tem, including capital investment, depends largely on the le-
gal form, organisational structure of a company, type of busi-
ness activity, the necessity of controlling certain processes
taking place in the company.

The summary and assessment of the regulations of the
principal regulatory acts on internal control suggest that fo-
reign countries with a developed market economy are par-
ticularly concerned with the introduction of effective control
mechanisms which define particular operation principles, ca-
tegories, elements, responsibilities and authorities of the sub-
jects and facilitate the creation of flexible control models
aimed at meeting the needs of managerial staff.

In order to reflect reliable information in financial state-
ments with regard to European demands and international
standards of financial reporting, accounting control, as well
as to analyse management tools and those reducing busi-
ness risks in terms of agricultural business investment, their
impact factors should be investigated. To do this, let us turn
to Figure 3, which illustrates the factors affecting investment
and the dependent variables affecting its promotion at each
level, in particular risks, parties involved and investment tools.

According to Figure 3, all the factors affecting the imple-
mentation of investment processes in the agrarian sector can
be presented the following way:

1. There is a correlation and dependence between an in-
vestment activities and information resources of a company
(l.>N), namely between accounting, control and analysis. The
information system of a company is to ensure proper reflec-
tion and input of information on operations related to invest-
ment activity from its initial input to the financial statements. It
is necessary to carry out constant control over expenses and
incomes related to investment activity, conduct analytical as-
sessment of investment attractiveness of the company, effec-
tiveness of investment activity, etc.

2. There is a correlation between risks and investment tools
(R<N). The link between risks and investment tools can be po-
sitive, because if an agrarian company increases its risks, the
need for tools will also rise, in particular accounting tools (due to
the workload of an accountant and accounting service), control
tools (due to control procedures related to the production pro-
cess, management decision making on the changes occurring in
the company based on the results of the antirecessionary finan-
cial control and risk control), and analysis tools (due to research
and analytical procedures related to forecasted production and
elimination of the prospect of bankruptcy through early warning);

3. There is a major correlation between the type of risk and
the parties involved (R<>S). An increase in the types of risk will
increase the need to regulate the relationship between the par-
ties involved. On the other hand, in the manufacturing process
the parties involved will suffer losses due to a decrease in the
number of consumers, their spending power, price rises and re-
quire more support in terms of pricing. In addition, at the level of
public sector, if there is no transparency of rules and no support
of agriculture investors, this will lead to a low level of awareness
and information support and real changes in legislation.

4. There is a principal link between the tools and invest-
ment promotion (N<l). This link depends on the type of invest-
ment and the purpose of its promotion (capital construction,
purchase (production) of fixed assets, purchase (production)
of other fixed tangible assets, purchase (production) of
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N

-

Information tools of investment activity (N)
| Accounting | Control | Analysis |
Vi V2

and investment effectiveness.

Information system, which enables reflection of investment activities in
accounting, controls these operations and analyses investment prospects

Investment (I)
v \

Capital:

- capital construction;

- purchase (production)
of fixed assets;

- purchase (production) of
other tangible fixed assets;
- purchase (production)

of intangible assets;

- purchase (cultivation) of
long-term biological
assets.

Parties involved (S)

\4

- manufacturers;

- investors;

- government authorities;

- owners of investment goods.

/ Risks (R)

Micro level

- manufacturing risks;
- market risks;

- accounting policy
formation;

- staffing policy;

- information risks.

Macro level

- competition on the
markets;

- government regulation;
- tax policy;

- political risks;

- banking risks;

- ecological risks;

- social risks;

- organisational risks.

Fig. 3: Model of management of information tools and impact factors
in the process of agrarian business investment

Source: Developed by the authors

directly dependent on the investment lead time
and the payback period.

6. There is a significant link between the
risk type and the encouragement of investment
(R<>1). It is suggested that there is also a con-
verse relation between the risk and investment
promotion, the increase in the types of risks will
raise the need for investment. Therefore, the
type of risk is variable and can negatively affect
the level of investment promotion. An increase in
risks can make companies search out ways to
overcome them through financing and techno-
logical change.

The abovementioned factors affecting the
formation of capital investment processes in the
agricultural sectors of Ukraine and Poland de-
pend on the functions of information tools ma-
nagement and will allow creating required con-
ditions for ensuring investment attractiveness of
agricultural business companies and promoting
their integration into the world economic space.

The company diagnostics has to be con-
sistent, assess the current financial and eco-
nomic conditions and work out the strategy for
their future development with regard to the fac-
tors of internal and external environment, which
will be ensured by risk management.

5. Conclusions

In order to ensure proper management of
capital investments in agricultural companies,
it is necessary to reduce the discrepancies bet-
ween the forms of financial reporting by ma-
ximising the implementation of IFRS or creating
regulatory tools approaching international law
standards and to use universal methodological

intangible assets, purchase (cultivation) of long-term biologi-
cal assets), which are provided by peculiar features and pro-
cedures of constituent investment tools (accounting, control
and analysis).

5. There is a significant correlation between the parties in-
volved and investment (S<>I). This correlation develops under
the influence of various factors (whether investment is inter-
nal or external, who guarantees the investment process (go-
vernment or commercial institutions), what results the par-

techniques and analytical procedures in order to diminish busi-
ness risks and to forecast capital investment efficiency. Par-
ticular attention should be paid to the factors affecting the im-
plementation of investment processes in the agricultural sector,
in particular informational tools (accounting, control and analy-
sis), investments (internal, external), parties involved (investors,
manufacturers, etc.), risks (at micro and macro levels). We be-
lieve that taking into account these components will create fa-
vourable conditions for ensuring investment attractiveness of

ties involved obtain from the investment disbursement) and is business entities in both Ukraine and Poland.
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