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TAX BURDEN AND INNOVATION ACTIVITIES:
THE INTERRELATION PROBLEM

Abstract. This article provides a study of the theoretical and applied aspects of the relationship between tax burden and innova-
tion activities. The hypothesis of the transmission mechanism between tax burden and innovation activities might be illustrated by
the following logical chain: Tax burden > Tax incidence > ... > Innovation activities. It is reasonable to interpret tax burden and tax
incidence relationship in terms of the approach of «losses-benefits». This approach creates a theoretical basis for explaining not
only the reversed, but also the direct link — a situation where the increase of tax burden (up to a certain optimal amount) does not
limit innovation activities. An attempt is made to evaluate the closeness of this relationship between tax burden and innovation acti-
vities in EU countries and Ukraine. For the calculation based on panel data from 27 EU countries we used the information of eight
parameters, six of which are indicators of tax burden, and the last two — indicators of innovation activities. The tax burden in the EU,
as defined by the percentage of all collected taxes to GDPF, and the share of direct taxes are closely related to two innovation acti-
vities indicators — innovation activities index and the share of expenditure on innovation activities in GDP. Our findings in the area
of the relationship between indicators of tax burden and innovation activities in Ukraine give grounds to draw the following con-
clusions: this relationship is unlikely to exist or, if it exists, it is inverse, i.e. an increase in the tax burden, (as the share of total taxes
in GDP and as the share of indirect taxes in GDP) limits the volume of innovation activities. The conclusions stress the importance
of the investigation of the relationship between tax burden and innovation activities for the Government tax management decisions.
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l. ®. PapioHoBa

[OKTOP EKOHOMIYHMX HayK, Mpodecop Kadeapn MakpoOEKOHOMIKU Ta Aep>KaBHOro ynpasriHHA,

KWiBCbKMIN HaLiOHaNbHWIA EKOHOMIYHWIA YHIBEpCUTET iMeHi Baavuma MetbmaHa, YkpaiHa

O. B. borep

acnipaHTka Kadeapy MaKpOeKOHOMIKM Ta Aep>XaBHOro yrnpasriHHA,

KuiBCbKMIN HaLioHalbHWA eKOHOMIYHMI YHiBepcuTeT iMeHi Bagnuma leTbmaHa, Ykpaida

NMOAATKOBE HABAHTAXXEHHA TA IHHOBAUIUHA AIAJIbHICTb: MPOBJIEMA BSAEMO3B’A3KY

AHOTauif. Y cTaTTi pO3KPMBaIOTLCA TEOPETUYHI N NPUKNAaAHi acneKT! B3aeMO3B’'A3KY NMOAATKOBOIO HaBaHTa>KEHHA Ta iHHO-
BaLinHOI AianbHOCTI. NMpe3eHToBaHO niaxia A0 OLUiHIOBaHHA XapaKTepy 1 WiflbHOCTi Lboro 3B’A3KY Y KpaiHax €C i YkpaiHi. Bus-
HayeHo, Lo 3as1eXHICTb MiXkK MOAATKOBMM HABaAHTaXKEHHAM Ta iIHHOBAUIMHOI AiASbHICTIO Mae KM40oBE 3HAYEHHA ANA NPUAHAT-
TA YyNpaBMiHCbKMX pilleHb y NOAATKOBIN cdepi.

Knio4oBi cnoBa: nogaTtkoBe HaBaHTaXEHHA, iHHOBaLiiHa AiANbHICTb, AepyXXKaBHE peryntoBaHHA.

. ®. PapnoHoBa

[LOKTOP 3KOHOMMYECKUX HayK, npodheccop kadeapbl MaKpO3IKOHOMUKN U rOCyAapCTBEHHOMO YNpaBieHua,

KreBckuii HauMoHanbHbIN 3KOHOMUYECKUIA YHUBEPCUTET nMeHn Baguma MeTbMaHa, YkpanHa

E. B. borep

acnvpaHTka kadeapbl MaKPOSKOHOMUKMN 1 TOCY AAPCTBEHHOMO yrpaBfieHua,

KuneBckui HaumoHanbHbI 3KOHOMUYECKU YHUBEPCUTET UMeHn Bagnma MeTbMaHa, YkpanHa

HAJNNOroBAA HAFPY3KA U MIHHOBALMOHHAA OEATENbHOCTb: MPOBJIEMA B3AUMOCBA3N

AHHOTaumA. B cTaTbe packpbiBalOTCA TEOPETUYECKME N NMPUKNAOHbIE acneKTbl B3aMMOCBA3M HANMOroBON Harpy3ku M UHHOBA-
LIMOHHOM AeATenbHOCTU. MpeanoXeH noaxos K OLeHKe XapakTepa U TeCHOTbI 3TOoW cBA3KN B cTpaHax EC n B YkpawnHe. Onpe-
[OENeHo, YTO 3aBUCMMOCTb MEX Y HanoroBOW Harpy3kon U MHHOBALWMOHHOW AEATESIbHOCThIO UMEET KIIIOYEBOE 3HaYeHWe anA
NMPUHATUA YNPaBNeHYeCKUX PELLEHNIA B HAMOFOBOW cdhepe.

KnioyeBble crnoBa: Hanorosaa Harpy3ka, UHHOBaUMOHHAA AeATENbHOCTb, FOCYAapCTBEHHOE perynnpoBaHme.

Introduction. An assumption that innovators are entities of
the economy connected with innovation activities who ought to
react to tax burden changes is quite simple and realistic. The
problem of the relationship between tax burden and innovation
activities becomes obvious and shaped if we try to answer the
following additional questions: 1) if this relationship has media-
ting links; 2) in terms of direction what nature has this relation-
ship (direct or inverse); 3) if there are any differences in this rela-
tionship implementation in countries with different levels of
development; 4) in what way a government can use the informa-
tion about this relationship to make management decisions. In
this article we make an attempt to answer mentioned questions.
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The purpose of this article is to specify theoretical grounds
of tax burden and innovation activities relationship as well as to
analyse this relationship in order to justify the necessity of its
consideration by the government while making management
decisions.

Brief Literature Review. All macroeconomic scholars who
emphasise the problem of tax influence on the general eco-
nomic equilibrium and economic growth are involved in studying
the tax burden and innovation activities relationship. Among
them are Ch. Blankart (2006) [1], Buchanan, J. M. (2006) [2],
St. J. Entin (2004) [3], Harris R. (2009) [4], R. A. Musgrave
(1984) [5], Stiglitz, J. E. (2000) [6], U. Thiethen (2001) [7] et al.
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The tax system structure and its influence on the Ukrainian
economic condition is studied in works by such Ukrainian eco-
nomists as Z. Varnalii (2008) [8], T. Vakhnenko (2001) [9],
V. Heiets (2007) [10], A. So-
kolovska (2006) [11], L. Ta-
rangul (2003) [12], N. Fro-
lova (2004) [13] et al. Tax burden =+

Results. The answer to NG

The formula set out below, in our opinion, reflects tax bur-
den and tax incidence relationship in terms of «losses-benefits»
theory (Figure).

Tax incidence = Public goods F Society benefits at distorted choice

7 -

the question about mediat- Y

ing links in the relationship
between tax burden and
innovation activities ought to
be positive. At least one link
exists between tax burden
and innovation activities — tax incidence or excess tax burden
becomes such a link. Other links might be a focus of special
research. If our assumption has grounds, then the hypothesis of
the transmission mechanism might be illustrated by the follo-
wing logical chain: Tax burden > Tax incidence > ... >
Innovation activities.

Some grounds for differentiation of the notions «tax burden»
and «tax incidence» could be found already in the works by
D. Ricardo [14]. Section 8 «On Taxes» of his well-known work
«On the Principles of Political Economy and Taxation» contains
an idea that all taxes impede capital accumulation, if taxation
takes place while the production increases or wasteful con-
sumption decreases. In fact, it deals with some disproportion
that can be associated with «tax incidence».

In the present macro-financial theories there are different
approaches to the interpretation of tax burden and tax inci-
dence. In order to distinguish between these concepts (and
events), the renowned scholar of macro-financial science of the
twentieth century R. A. Musgrave focuses on the so-called
«echo» (further reparation). Its essence lies in the fact that, on
the condition that the reaction of taxpayers to tax changes (in
the form of changes in taxpayers’ behavior and choices), taxes
are as if «transferred» onto other dependent economic entities.
The first links of the echo are: changes in job offering (for
income taxes), new advantages for certain goods (for excise
taxes), replacing capital by work (for taxes on capital) [5].

While the tax burden is associated with the necessary col-
lection of income, in terms of the public goods and services
financing, tax incidence is non-formalized and often an implicit
additional tax burden as a result of «echo».

An alternative to the approach based on the idea of differen-
tiation is the identification of tax burden and tax incidence. In
particular, this approach is implemented in the work by the
German researcher U. Thiethen and Ukrainian researchers
Mel’ota J. and T. Vakhnenko [7] for finding causes of the shad-
ow economy in Ukraine. In the econometric model the men-
tioned authors used variables «direct tax burden» and «indirect
tax burden», which are estimated by the aggregate tax rate — the
share of budgetary revenues of direct and
indirect taxes in GDP. It could be noticed
that these parts are primarily a manifesta-

Losses

- the total tax revenue into budget (including social contributions) as % of GDP -

——
Benefits

Fig. Tax burden and tax incidence relationship

Source: Composed by the authors

The main economic content of the formula shown above is
exposed in the following provisions:

e balancing of the society losses and benefits from taxes is con-
nected to the tax incidence; the tax incidence increase («+»)
causes a reduction in benefits under the influence of changes
in the economic agents choice («-»), and, conversely, a tax in-
cidence reduction («-») causes an increase in benefits («+ «),

e tax burden — losses of taxpayers income in the form of taxes
paid - correlates with public goods, that is society benefits cre-
ated with funding from taxes.

The formula in Figure is, among other things, an attempt
to answer the second question from the set formulated at the
beginning of the article — what nature (direct or inverse) tax
burden and innovation activities relationship has in terms of
direction.

The «losses-benefits» approach creates a theoretical basis
for explaining not only the reversed, but also the direct link — a
situation where the increase of tax burden (up to a certain opti-
mal amount) does not limit innovation activities. The latter is an
undeniable society benefit, that is connected to the growth of
wealth and prosperity. The presence of a direct link between tax
burden and innovation, according to the logic of the proposed
approach, can be explained by the consistently positive choice
of economic entities for these activities, despite some increase
in tax burden. We assume that the relationship between tax bur-
den and innovation activities is a nonlinear function similar to
the Laffer curve.

We are trying to determine how realistic the assumption is
about the existence of direct and inverse relationship between
tax burden and innovation activities. It can be tested by calcula-
tion. To answer the third question we estimated the relationship
between different indicators selected to assess tax burden and
innovation activities in EU Member States and Ukraine.

For the calculation based on panel data from 27 EU coun-
tries we used the information [15] on the value (for two post-cri-
sis years — 2010 and of 2011) of eight parameters, six of which
are indicators of tax burden, and the last two - indicators of
innovation activities:

r
total

tion of aggregate tax burden. However, given
the fact that actually the shadow economy is
a total distortion of entities’ economic choice

- the total tax revenue (excluding social security contributions) as % of GDP —

T:‘ulal

and display of macroeconomic dispropor-
tion, such an approach does not fundamen-

- budget revenues from direct taxes as % of GDP -

direct

tally contradict the idea of differentiation of
the tax burden and tax incidence.
In our view, it is reasonable to interpret

- budget revenues from indirect taxes as % of GDP -

indirect

tax burden and tax incidence relationship in
terms of the approach of «losses-benefits».

TL

- taxes on labour as % of GDP - 7

It is this approach that further makes it pos-
sible to come to the issue of innovation

TK

- taxes on capital as % of GDP - 7

activities intensity. Note that quite often a dif-
ferent approach is used — «from the stand-

1E

- expenditure on innovation as % of GDP - 7

point of market equilibrium». In particular,
this «from the point of equilibrium» explana-
tion of tax burden and the tax incidence rela-

- composite index of innovation * - SII

tionship was emphasised in the work by
S. Entin (Entin, 2004) [4].
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" Index of innovation is a composite index to determine the level of innovation activities for
EU countries and 10 major global competitors based on a set of 25 indicators.
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According to the matrix of pairwise correlations (calculated
using the data [15; 16; 17]), the most significant relationships
(R75%) are relationships between:

’

total

- the share of total taxes (including social contributions) in GDP (T

activities index (SII) - R = 0,78,

) and overall innovation

MONEY, FINANCES AND CREDIT

involves the calculation of the total variance o°, intergroup
variance §°, correlation ratio #° and application of correspon-
dence criteria according to the Table 1 of critical values give
grounds to the following genera-
lizations:

® The tax burden in the EU, as
defined by the percentage of all

’

total

- the share of total taxes (including social contributions) in GDP (T

IE
innovation activities in GDP - (7) -R=0,76,

) and expenditure on

collected taxes to GDP, and the
share of direct taxes are closely
related to two innovation activities
indicators — innovation activities

direct

T
- the share of direct taxes in GDP (T) and overall innovation activities index (SII) - R = 0,75.

Relationships between all studied variables are direct,
which means unidirectional changes in innovation activities and
tax burden indicators. The latter can be interpreted in terms of
the «loss-benefits» approach as tax incidence reduction and
increase in society’s «innovation benefits» against tax burden
increase.

To assess the essentiality of the relationships (distinguished
as a result of pairwise correlations matrix construction) we used
the analytical groupings method. Presented in Table 1 are ana-
lytical groupings, used to assess the essentiality of the relation-
ship between tax burden and innovation activities indicators in
EU countries.

index and the share of expenditure

on innovation activities in GDP,

¢ The relationship between propor-

tion of the direct taxes and innova-
tion activities index appeared to be the closest. By contrast,
the relationship between total taxes and innovation activities
index is slightly lower. This can be interpreted as some weak-
ening caused by indirect taxes and social contributions.

To assess the relationship between indicators of tax burden
and innovation activities in Ukraine we used the following data-
base (Table 2). This database does not contain the composite
index of innovation activities (S//) because in Ukrainian statistics
it is not calculated.

The matrix of pairwise correlations of variables describing
tax burden and innovation activities in Ukraine proved the signi-
ficance (R>75%) of the relationships between these variables:

Tou R Ty IR
; ; T T — and —, < and —.
Tab. 1: Analytical groupings to assess the essentiality of indicators Y Y Y Y
of the relationship between tax burden and innovation activities in EU countries The most significant relation-
Intervals N The average value ships (between indicators of tax
- umber of P - : .

according to countries Innovation indicator value of innovation group burden, both for total and for direct
tax burden Indlcators taxes, and the amount of research
T in-
Analytical groupings to assess the essentiality of the relationship between ~totdl and SIT and d,eVGIOpmentS,) tur_ned to be in
Y verse in terms of direction. The latter
0,263; 0,233; 0,221; 0,243; 0,286; 3300 0330 can pe mterpretgd asa reﬂec_:tlon of
26,00 - 33,00 10 0,566; 0,348; 0,392; 0,278 0,472 o 0 the likely reduction in innovation ac-
2400 tivities caused by growth of total

33,10 - 38,00 9 0’425;32’23.13 ;78';03 ;58'34.13’525622’ 220,490 taxes and indirect taxes.
1S T e 9 In order to construct an ade-
38.10 - 48 10 8 0,591; 0,578; 0,432; 0,678; 0,609; 4878 _ 1610 quate model that can characterize
’ ’ 0,559; 0,734; 0,697 g the relationship between indicators
1430 of tax burden and innovation activi-
> 27 12,59 - 3 =0,477 ties (based on the Ukrainian data),
- time-series variables (see Table 2)
T, 1E i
Analytical groupings to assess the essentiality of the relationship between —total 3nd — Were*, teSte,d, bY the test of a un!t
Y Y root.” Verification showed that it
0,86; 0,59; 0,65; 0,48; 0,66; 1,72; 9,66 was impossible to construct an ade-
26,00 - 33,00 10 0,60; 1,36; 0,75; 2,01 10 =097 quate model based on the initial
3.93 data and it was necessary to cor-
33,10 - 38,00 9 LA e e TR e B [ rect the initial data. In order to cor-
e il rect it we used the method of first

. 277+ 1,26: 3,84: 2,03; 2,24 20,54 i - 2
38,10 - 48,10 g 1,95; 2,77; 1,26; 3,84; 2,03; 2,24; =257 differences (augment)_ ADF-test of
3,38; 3,08 the corresponding variables.

508 When we attempted to construct
> 27 44,13 =169 a model of the pairwise regression
parameters of tax burden indicators
Analytical groupings to assess the essentiality of the relationship between dircct. and SII an.d innovation |nd|cator.s and used
adjusted data, the obtained results
4955 5 0,263; 2,233; 0,286; 0,243; 0,472; 3.588 showed no significant relationship
! ’ 11 0,278; 0,411; 0,221; 0,332; 0,503; ’11 =0,326 (R = 3,5%). Instead, when we dealt
0,348 with non-adjusted data, which does
9,1-15,0 " O oo 5661 _ 015 not give reliable results, we obtai-
A A e 1n ned high indicators of significance.
: 3340 Those indicators were enhanced by
15,1 - 29,9 5 0,622; 0,678; 0,609; 0,734; 0,697 22 0,668 constructing a model with one year
5 (-1) and two years (-2) lags. Cer-
1,509 tainly, lag usage when dealing with

27 12,59 = =0,503 ’ ; s
z short data series (which is our case)

Source: Composed by the authors

The results of the study on tax burden and innovation activ-
ities indicators using the analytical groupings method, which
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reduces the findings reliability.

" As it is known, only this test check guarantees the construction of a
model which can give the reliable findings.
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Tah 2 Database t assess the eltionship Lo acthles i an adions bereft of
between tax burden and innovation actlvmeEs in U_krame limited as a result of some tax burden.
Total tax Direct taxes Indirect taxes o?aset:li‘:rlitt‘ilfzi I:' :c‘;:::::;}?: Wh.en tax burden C.reates. .dIStomons in the
revenues in GDP in GDP in GDP and technical | and technical f:h0|ce of economic entities anq accmfd-
Year T 1 T, work in GDP | work in GDP ingly forms tax incidence, innovation activ-
v Ty “y 1E IR ities is limited, and vice versa. 2. Analysis
Y Y of actual data on EU countries shows rea-
1999 19,27 8,27 8,47 0,99 1,21 son to justify the fact that, given the effec-
2000 18,41 8,28 7,69 1,03 1,14 tive organization of tax burden, there may
2001 17,98 8,35 7,23 0,97 1,13 be a direct relationship between it (bur-
2002 20,10 8,96 8,73 1,33 1,11 den) and innovation activities. 3. Analysis
2003 20,32 10,01 7,93 1,14 1,24 of Ukrainian data confirms the absence of
2004 18,30 8,51 8,16 1,31 1,19 the relationship between tax burden and
2005 23,09 9,60 11,37 1,35 1,13 innovation activities. Therefore, the reform
2006 23,11 9,00 12,17 1,13 1,00 of the tax system towards fostering inno-
2007 22,38 9,60 11,04 1,50 0,90 vation activities is of current interest.
2008 23,96 9,89 12,32 1,27 0,90
2009 22,78 8,49 12,32 0,87 0,90 References
2010 21,66 8,44 11,38 0,74 0,90 1. Blankart, Ch. (2006). Political Economics versus Public
2011 25,70 8,86 13,40 1,10 0,80 Choice. Kyklos, 59(2), 171-200. Retrieved from http://online-

Source: Composed by the authors using the data [18; 19]

The results of constructing a model of the relationship bet-
ween the indicators of research and development (? ) and two
indicators of tax burden” ana’:=(based on Ukrainian data) are:

The equation of the regression model: the model

F60D.f02t02

2. Buchanan, J. M., & Brennan, G. (2006). The power to tax:

analytical foundations of a fiscal constitution. Cambridge;
New York: Cambridge University Press. Retrieved from
http://files.libertyfund.org/files/2114/0102-09_L FeBk.pdf
3. Entin, St. J. (2004, November 5). Tax incidence, Tax Burden, and Tax Shifting: Who
Really Pays the Tax? CDA04-12. Retrieved from http://www.heritage.org/research/reports/

Statistical indicators of the quality of

IR i I T,

’

T
e 2.58 - 0.025‘"7’“’ = o.oz‘“T’”’(-l) - 0.02%"’ (-2) Adjusted R-squared=0,8; Durbin-Watson stat=1,24; Prob%“/ = 0.0490;

T’
Prob —’;“’ (-1

IR Tinder T/‘nder Tinder
= =1.79-0.027 24 _0.0136 —24 (-1) -0.036 —2& (-2)
Y Y Y Y

Prob T:'ndir-ect
Y

Our findings in the area of the relationship between indica-
tors of tax burden and innovation activities in Ukraine give some
grounds to draw the following conclusions:

e this relationship is unlikely to exist or, if it exists, is insignificant;

e under condition that such a relationship exists, it is inverse,
i.e. an increase in the tax burden limits the volume of innova-
tion activities.

Comparison of the conclusions drawn from the calculations
for EU and Ukraine forms the basis to answer the question
whether there are any differences in the relationship between
tax burden and innovation activities in countries with different
levels of development. Such differences certainly exist regard-
ing both the essentiality and the nature of the relationship.

The answer to the last question from the set formed at the
beginning of this article (in what way can a government use the
information about the relationship between tax burden and inno-
vation activities to make management decisions) on Ukraine can
be the following. If the conclusion of the absence of relationship
is reasonable, the changes in the organization of the tax system
should be directed to implement this relationship — creating a
favourable tax climate specifically for innovators. Moreover, in
order to monitor the actual state of affairs in the sphere of inno-
vation activities it is advisable to use the same tools that other
countries do. In particular, it would be effective to determine the
index of innovation activities for the Ukrainian economy.

Conclusions

1. Relationship between tax burden and innovation activities
can be explained from the standpoint of the approach «losses —
benefits». In terms of the «losses — benefits» approach, innova-
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) = 0.0820;

TY
Prob "’T"” (-2)= 0.0438; Prob(F-statistic)= 0.000676
. . T:'ndirec/
Adjusted R-squared=0,90; Durbin-Watson stat=1,29; Prob T =0.047;

T,
Prob—’"‘;’]’“’ (-1) = 0.33;

(-2)= 0.014; Prob(F-statistic)= 0.000051
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®ICKAJIbHI EQEKTU CTPYKTYPHUX 3PYLWEHb
Y NOAATKOBIV CUCTEMI YKPAIHW

AHortauif. OuiHeHo ob6CAr NoJaTKoBUX HaAXOAXEHb, HA AKMI MOXXYTb 36IbLUMTICA OXOAN 6I0AXKETY 3@ YMOBU CTPYKTYPHUX
3pyLueHb y 6ik onogaTkyBaHHA MaviHa Ta MPOLEHTHUX AOX0AIB Big AeNO3UTHUX paxyHKIB y 6aHKax 3a HE3MIHHOIo PiBHA 3ararsib-
HOro roAaTkoBOro HaBaHTaXxeHHA. O6rpyHTOBaHO MOX/INBICTb 3MEHLUEHHS 3arasibHoOro rnoAaTkoBoOro HaBaHTaXXxeHHs 6e3 pu3n-
Ky 6t04>)KeTHUX BTpAaTt. 3anpornoHoBaHO afilbTePHATUBHY CTPYKTYPY NoAaTKOBMX HaAX0AXeEHb y 3BeaeHOMY 6roaxXKeTi Ykpain.
Knro4yoBi crioBa: nogatku, nogatkoBa cucTema, noaaTkoBe HaBaHTa)keHHA, MOAATOK Ha MavHoO, MOAATOK Ha MPOLEHTHI Aoxoan
3a genoautamu, CTPYKTYPHI 3pyLLUEHHA.
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OUCKAJIbHBIE Q®®EKTbI CTPYKTYPHbIX COBUITOB B HAJTIOFOBOU CUCTEME YKPAWUHbDI

AHHoTaumA. OueHeH 06beM HaNoroBbIX MOCTYMEHMIA, HA KOTOPbIN MOTYT YBENNYNTBECA [OX04bl 6oayKeTa npu yCnoBun CTpyk-
TYPHbIX CABWUrOB B CTOPOHY HaNIOroo6s10)KEHNA MMYLLECTBA M MPOLEHTHbIX AOXOA0B OT AEMO3UTHbIX BKIAA0B B HaHkax npu
HEN3MEHHOM YPOBHE 06LLEeN HANMOroBon Harpy3kn. O60CHOBaHa BO3MOXXHOCTb YMEHbLUEHNA 06LLen HanoroBom Harpy3ku 6e3 pu-
cka 6roaKeTHbIX noTepb. MNpeanoxeHa anbTepHaTMBHAA CTPYKTypa HanoroBbIX MNOCTYMNEHUA B KOHCONMANPOBaHHOM Broake-
Te YKpauHsbl.

KntoueBble cnoBa: Hanoru, HanoroBaa CUCTEMa, HanoroBaA Harpy3ka, Hasior Ha MMyLLEeCTBO, HasIor Ha MPOLUEHTHbIE A0X0Abl
no Aeno3utam, CTPYKTYPHbIE CABUTN.
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FISCAL EFFECTS OF STRUCTURAL CHANGES IN THE TAX SYSTEM OF UKRAINE

Abstract. The main part of the tax system in Ukraine make the taxes, the payment of which can be easily avoided. It complicates
the management of them and doesn’t give a possibility to fully realize the tax system potential. That’s why the structural changes
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