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Abstract

The purpose of this article is to analyse economic competitiveness increase through the development of SMEs in cross-border
regions of Poland, Belarus and Ukraine. This article is dedicated to the analyses of the Cross-border Cooperation Programme
Poland-Belarus-Ukraine 2007-2013. The study primarily used the analysis of Ukrainian, Polish and Belarusian legislation, lite-
rature resources and statistical data.

A detailed analysis of the regional socio-economic facilities, trends of development and cross-border cooperation helped to
formulate the following main priorities: improving conditions for the development of SMEs (creating supportive conditions for
free competition and modernisation of the current regional economic structures); improving entrepreneurial and innovative atti-
tudes in the region’s population; support for innovative businesses and stimulation of initiatives aimed at starting new innova-
tive enterprises; enhancing cooperation between the academic sector and business entities; development of the region’s busi-
ness management personnel and improvement in the level of education, skills and competences; promotion of the economic
and investment potential of the region including potential high-growth sectors.
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EKOHOMi4HEe 3pOCTaHHSA KOHKYPEeHTOCNPOMOXHOCTI 3a paxyHOK PO3BUTKY MaJioro Ta cepeaHboro GisHecy
B NPUKOPAOHHUX perioHax MonbLii, Binopyci Ta Ykpaiin

AHoTauis

MerTa uiei cTatTi nongrae B aHani3i 3pOCTaHHA KOHKYPEHTOCMPOMOXHOCTI EKOHOMIKM 32 paxyHOK PO3BUTKY MaJsioro Ta cepef-
HbOro 6i3Hecy B NPUKOPAOHHUX perioHax MNonbLwui, binopyci Ta Ykpainu. Lia ctatTa npuceayeHa aHanisy Nporpamm TpaHckop-
[OHHOro cniBpobiTHMUTBA MNonbla-Binopyck-YkpaiHa 2007-2013. Ans ctaTTi B OCHOBHOMY 34iAICHIOBABCS aHasli3 yKpaiHCbKO-
ro, NonbCbKOro Ta 6iNoPYCbKOro 3aKOHOA4ABCTRA, JIiTePaTyPHUX PECYPCIB Ta CTAaTUCTUYHNX OAHMX.

[eTtanbHuin aHania perioHanbHUX coLjiafibHO-EKOHOMIYHMX 00’ €EKTIB, TEHAEHLM PO3BUTKY Ta NPUKOPAOHHOIO CniBpOGIiTHULTBA
[,03BONMB CHOPMYNIOBATM OCHOBHI NMPIOPUTETU: NOAINLLEHHS YMOB AJ151 PO3BUTKY Masnoro Ta cepefHboro 6i3Hecy; CTBOPEHHS
CNPUSTANBUX YMOB O/ BifIbHOI KOHKYPEHLii Ta MOAepHi3aLii Ailo4mMx pPerioHanbHUX €KOHOMIYHUX CTPYKTYP; MOMINLEHHS
NiANPUEMHNLbKNX Ta iIHHOBALMHNX BiIHOCMH HAaCENEHHS PerionHy; NigTpMMKa iHHOBALLIMHMX NIANPUEMCTB | CTUMYNSUIT iHiLjaTuB,
CNPSMOBAHMX Ha 3amnyck HOBMX iHHOBALNHMX NiONPUEMCTB; 3MILHEHHS CMiBNpaLi MiX akageMiyHUM CEKTOPOM Ta Bi3HecoM;
po3pobka Bi3Hec-ynpaBfiHHA NePCOHANIOM PEriOHY I MOJIMNLIEHHST PIBHS OCBITM, HABMYOK i KOMMETEHL,; NpOCyBaHHS €KO-
HOMIYHOIO Ta IHBECTULINHOIO NOTEHLjany perioHy, BKJI0HYaym NOTEHLLNHI LUBUOKO 3POCTaHi CEKTOPU.

KniouyoBi cnoea: TpaHCKOpPAOHHE CiBPOOITHNLTBO; TPAHCKOPAOHHI PerioHn; eKOHOMIYHa KOHKYPEHTOCHPOMOXHICTb; Masli Ta
cepepHi nignpuemctaea (MCI); MNonbla; binopyce; YkpaiHa.
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HakoHeuHag A. B.
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OKOHOMUYECKUIH POCT KOHKYPEHTOCNOCOGHOCTH 3a CHET Pa3BUTUS Masioro U cpegHero 6usHeca

B NpUrpaHuyHbix peruoHax Monbwn, Benapycu n YkpaunHsbl

AHHOTauuns

Llenb aTOM CTaTbl 3akiO4aeTCs B aHaNIM3€e YBENYEHUST KOHKYPEHTOCMNOCOOHOCTN 9KOHOMUKWN 3@ CHET Pa3BUTUS Masioro u
cpenHero buaHeca B NpUrpaHnyHbIX pernoHax MNonblwin, benapycu n YkpaunHsbl. JJaHHas ctaTbst NOCBsLeHa aHannay Nporpam-
Mbl TPaHCrpaHW4YHOro coTpyaHuyecTtsa lNMonbwa-benapyce-Ykpanna 2007-2013. [na ctatby B OCHOBHOM OCYLLECTBAAICA
aHan3 yKpanmHCKOro, NosbCKOro 1 6e10pyCccKOro 3akOHOAATENbCTBA, IMTEPATYPHbIX PECYPCOB M CTATUCTUYECKMX AAHHbBIX.
JeTtanbHblli aHanM3 permoHasibHbIX COLMabHO-3KOHOMNYECKNX 0OBEKTOB, TEHAEHLMIA Pa3BUTUS U MPUFPAHUYHOIO COTPYAHWU-
yecTBa NO3BONANI CHOPMYNMPOBATL CNEeayIOLLME OCHOBHbIE MPUOPUTETLI: YyYLLIEHUE YCIIOBUIM AN PA3BUTUS MaJiIOro U Cpef-
Hero 6usHeca; cos3gaHre 6n1aronpUsTHBIX YCI0BUIA A5t CBOOOAHOM KOHKYPEHLMM U MOLEPHN3AUNN OENCTBYIOLLMX PEMMOHASTb-
HbIX 3KOHOMWYECKUX CTPYKTYP; YydlleHne NpPeanpuHUMATENbCKUX U UHHOBALMOHHBLIX OTHOLLEHWUA HACENEHUS PErvoHa;
noAAepPXKa MHHOBALMOHHbIX NPEeANPUATUA U CTUMYASLVA NHULIMATUB, HAaNpPaBiE€HHbIX HAa 3amyCK HOBbIX MHHOBALMOHHbIX Npea-
NPUSTUIA; YKPENNIEHNE COTPYAHMYECTBA MEXAY aKaAEMNYECKNUM CEKTOPOM 1 BU3HECOM; pa3paboTka O1U3HeC-ynpaBneHus nep-
COHaJIOM PEernoHa 1 yny4lueHne ypoBHsi 00pa3oBaHusl, HABbIKOB Y KOMMETEHLUWI; NMPOABUXKXEHNE 3KOHOMUYECKOrO U MHBECTU-
LLMOHHOrO NOTEHLMaNa pervoHa, Bkyas noTeHumanbHble ObICTPO pacTyLLme cekTopa.

KniouyeBble cnoBa: TpaHCrpaHW4YHOE COTPYAHUMYECTBO; TPAHCrPaHUYHbIE PErMOHbl; 9KOHOMMWYECKast KOHKYPEHTOCMNOoCco6-

HOCTb; Manble 1 cpegHue npeanpuatus (MCI); Monbwa; benapyck; YkpavHa.

1. Introduction

The EU has undergone very fundamental changes in the
last two decades. The Treaty of Maastricht introduced the
Common Foreign and Security Policy and Justice and Home
Affairs (later named Police and Judicial Co-operation in
Criminal Matters) as separate pillars. The latter of these now
has full application after the abolition of the pillar structure by
the Lisbon Treaty. This means that the European Union has
increasingly been tapping into areas which were traditionally
reserved to nation states. This is particularly visible through
the European Neighbourhood Policy and its instruments.

In general, the European Neighbourhood Policy (ENP) is a
jointly owned initiative of the EU and its southern and eastern
neighbours. The main goal of such an initiative is to achieve
the closest possible political association and the greatest
possible degree of economic integration. This goal builds on
common interests and values — democracy, the rule of law,
respect for human rights, and social cohesion'.

This step brought under one umbrella various geographi-
cal programmes (in particular, MEDA for the Mediterranean
region and TACIS for Russia and the eastern neighbours) and
allowed for an increase in total allocation by 32% up to 12 bil-
lion EUR for the period of 2007-2013. The launch of the ENPI
programmes under the 2007-2013 financial perspective was
supposed to bring greater coherence to the EU’s activities in
the neighbourhood by pursuing both bilateral and multilateral
forms of cooperation with partner countries.

2. Brief Literature Review

The concept of entrepreneurship has been in the sphere
of interests of economists since the inception of economic
science. It was firstly used by the British banker and econo-
mist Richard Cantillon in the 18 century. According to him,
entrepreneurship is an economic activity, in the process of
which the commodity supply and demand are contained in
the relevance in terms of constant risk (A. Murphy, 1987) [2].

A deeper analysis of entrepreneurship was conducted
by the French economist Jean-Baptiste Say, who saw it as a
creative connection and coordination of the two factors of
production — labour and capital in risk conditions (Say, 1855)
[3]. J. Schumpeter (Schumpeter 1961, p. 83) [4] and
P. Drucker (Drucker, 2002, p. 475) [5] claimed that the for-

mation and development of small and medium-sized enter-
prises constitute the basis of modern economy. Even though,
for a long period of time, only big corporations were in the
focus of practitioners and scientists. The situation was
changed drastically in the 70s of the last century, when the
number of small businesses, only in OECD countries in the
period of 1971-1972 increased from 29 million to 45 million
(more broadly Chetty, 2009; Audretsch, 2003) [6; 7].
Nowadays, SMEs’ share in the total industrial output is very
essential, for instance in Germany — more than 40%, in the
United States and Poland — more than 50%, and in Israel and
Scandinavia — more than 70%?2.

Therefore, the question of small and medium-sized en-
terprises’ role in generating economic growth in economic
theory does not cause major controversy, but at the same
time it has a high degree of vagueness. The vagueness
appears at the very beginning and is associated with the de-
finition of SMEs. In Poland, as in most EU countries, the crite-
rion of identification is the number of employees in the com-
pany, which may not exceed 249. However, in some
countries, the upper limit of employment is placed far be-
low (for example, in New Zealand - 19 people, ltaly — 20,
Estonia — 50), while in others it may be much higher (for
example, in Canada — 499 people, and in Korea — 10009).
Moreover, in many countries, small and medium-sized enter-
prises are defined on the basis of the income received (e.g.
France and the USA), or other indicators. These differences
have important implications for the debate on the role of
SMEs in economic growth.

It is worth while to mention that small and medium-sized
enterprises in general are the most numerous part of the
economy, and because of this, the condition and dynamics of
the development of the SME sector are crucial for regional
economy and should be a subject of greatest importance.

In the next part of the paper, we are going to provide an
analysis of the condition of SMEs in the form of regional pro-
files for each territory within the area of Programme imple-
mentation and to disclose the role of cross-border coopera-
tion for the development of SMEs.

3. The purpose of this article is to analyse economic
competitiveness increase through the development of

1 European Neighbourhood Policy (ENP) Overview, http://www.eeas.europa.eu/enp/index_en.htm

2EU SMEs in 2012: at the crossroads Annual report on small and medium-sized enterprises in the EU, 2011/12, http://ec.europa.eu/enterprise/poli
cies/sme/facts-figures-analysis/performance-review/files/supporting-documents/2012/annual-report_en.pdf

3 SME statistics: towards a more systematic statistical measurement of SME behaviour, http:/www.oecd.org/cfe/smes/31919286.pdf
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SMEs in cross-border regions of Poland, Belarus and
Ukraine. This article is dedicated to the analysis of the
Cross-border Cooperation Programme Poland-Belarus-
Ukraine 2007-2013.

The selection of appropriate data and indicators was
among the most important methodological problems. This
required using not only data from official statistic agencies,
but also from other institutions such as the Ministry of Fi-
nance, the Ministry of Foreign Affairs, regional labour offices,
local government units, both local and regional programme
documents and data of the Cross-border Cooperation
Programme Poland-Belarus-Ukraine 2007-2013.

4. Results

The analysis of the development of SMEs and regional
competitiveness?. The Polish-Ukrainian-Belarusian border-
land has a peripheral character in economic terms. GDP
produced within the analysed cross-border area in 2012 was
about EUR 23125.6 billion, with more than half of this quan-
tity produced on the territory of Poland (58.2%). The pro-
portion for other regions included in the analysed cross-bor-
der area was lower — 18.8% in Brest oblast, 17.1% in Lviv
oblast and only 5.9% in Volyn oblast. In real terms, the ave-
rage annual GDP growth in Lublin voivodeship in the period
2004-2010 was 3.5% in comparison to 4.6% for the whole of
Poland, Lviv oblast — 1.2% compared with 3.1% for the whole
of Ukraine.

In the Nomenclature of Territorial Units for Statistics,
which includes 348 territorial units of the European Union
(NUTS2), as well as all regions of Ukraine and Belarus, Lublin
voivodeship has the distant 314" position in terms of GDP
at purchasing power parity per capita, Podlaskie voivode-
ship — 343; Podkarpackie — 323; Brest oblast — 315; Hrodna
oblast — 313; Minsk oblast — 310; Lviv oblast — 335; and Volyn
and Zakarpattya — 343 and 341 respectively.

No matter what method of comparison is adopted, the
analysed territorial units are among the most underdeveloped
regions in Europe. Micro, small and medium-sized enterpri-
ses play a central role in the European economy. They are a
major source of entrepreneurial skills, innovation and employ-
ment. In the enlarged European Union of 25 countries, some
23 million SMEs provide around 75 million jobs and represent
99% of all enterprises. However, too few EU SMEs operate
beyond national borders. Only 25% operate in one or more EU
countries other than their own and only 13% do business
beyond the borders of the European Union (almost the same
situation is in Poland). The internationalization of SMEs must
be one of the priorities.

Cross-border cooperation in the development sphere of
SMEs is very important for Ukrainian and Belarusian econo-
mic entities. Such cooperation will help to create the condi-
tions for win-win situations. On one side, Polish companies
benefit from easier access to external markets. In particular,
SMEs were helped to internationalize, gain access to foreign
markets and influence the authorities of visited countries to
eliminate non-tariff barriers, harmonize standards and
strengthen the rule of law (Tajani, 2014) [10]. On the other
side, local actors and authorities have a concrete chance to
lure foreign investment.

Direct contacts between EU entrepreneurs and foreign
authorities and companies are also an important part of the
strategy to foster durable business relations. These missions
bring together representatives of EU businesses and the
authorities of third countries, encouraging future coopera-
tion.

Regional profiles in the Programme cross-border area.

1. Poland. In Poland the SMEs sector generates almost
50% of GDP, and of that, for instance, in 2011, micro compa-
nies generated 29.6%, small companies — 7.7%, and medium

4Own research based on data of Lublin, Podkarpackie, Podlaske
Departments of Statistics, the General Directorate of Statistics of Brest,
Hrodna oblasts, Minsk region, the Main Statistical Office in Lviv, Volyn
and Zakarpattya regions
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companies — 10.4% (large companies — 24.0%; other enti-
ties - 16.5%, and revenues from customs duties and taxes
generated 11.9%). In 2011, out of the total of 1,784,603 enti-
ties operating in Poland, merely 3,189 were classified as
«large», so 1,781,414 were micro, small or medium. The
companies of the SMEs sector employed 6.3 million people
of the total of 9.0 million of labour employed in the private
sector (D. Walczak and G. Voss, 2013).

In the Polish part of the region, the level of entrepreneur-
ship was relatively stable and ranged from approximately
70 entities registered for every 1,000 inhabitants. In general,
it occupies a low position among other regions in terms of
basic indicators showing the level of entrepreneurship.
Therefore, small and medium-sized enterprises of the Polish
part of the Programme have a potential which is still not fully
used. The share of SMEs sector in sales income is smaller
than its share in the total number of employed persons which
shows that the sector is less effective. The share of micro-
businesses in export is also falling, both in terms of registered
turnover and the sales at marketplaces, which is connected
with factors like a limited number of Eastern tourist arrivals.

2. Belarus. Despite the formal availability of all necessary
laws and other regulations for the development of SMEs,
Belarus is a country where the number of small businesses
per one thousand of the population is very low. The size
of small enterprises in Belarus is slightly higher (13.2 people)
than in industrialised countries (the EU — 6 people, Rus-
sia — 9, Ukraine — 7). Apparently, this is due to the fact that the
category of individual entrepreneurs (IP) is separated in
Belarus. In Belarusian GDP, the share of micro organisations
is 4.9% (an increase of 1.2 percentage points compared with
the results of 2010), small organisations — 8% (an increase of
0.9 percentage points), medium-sized organisations — 9.7%
(0.1 percentage points).

In 2011, the share of SMEs in the Belarusian GDP reached
22.9% (in 2010 — 19.8%). Traditionally, Belarusian SMEs are
located primarily in Minsk (22.8%) and Minsk oblast (17.5%);
the fewest Belarusian SMEs are in Hrodna oblast (8.1%). On
1 January 2013, according to Ministry of Taxes and Duties,
403,294 business entities were registered, of which 334,326
were in the sector of small and medium-sized businesses
(individual entrepreneurs — 232,851, micro-organisations —
88,607, small organisations — 10,531, medium-sized busi-
ness entities — 2,337). Compared with the beginning of 2012,
the number of small and medium-sized enterprises increased
by 20,933 units or 6.7%.

Among the problems faced by SMEs in the implementa-
tion of their activities, we could underline the following: insuf-
ficient financial support and lack of real financial and credit
mechanisms to ensure such support; tax legislation is still
controversial and complex. A lack of fines differentiation is a
negative factor for the performance of SMEs, since fines are
a cost for any enterprise; administrative barriers. There is a
number of barriers that appear on the way of improving the
registration procedures; a large list of grounds for refusal in
registration. There is a very extensive list, which sets out the
grounds for refusal of registration; availability of require-
ments for notarization of constituent documents (and copies
thereof), and high rates of notary public duties.

3. Ukraine. In 2013, in Ukraine there were more than one
hundred thousand SMEs, including 77.4 thousand indivi-
dual entrepreneurs. In the Programme region, Lviv oblast’s
economic characteristics differ somewhat from other cross-
border regions within the Programme. First of all, according
to its economic potential, Lviv oblast has a leading position
in Ukraine. It creates about 4% of Ukrainian GDP and takes
the 7" place among other Ukrainian regions. As per ten
thousand of Lviv oblast’s actual population, there are
81 small enterprises according to the average of the natio-
nal index. Over 17% of small businesses operate in the
industry. Engineering, the light and food industry, the ma-
nufacture of wood and products made from it are attractive
for small businesses. In Volyn oblast, on 1 January 2012, the
total number of SMEs per ten thousand of the actual popu-
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lation was 55 units. At the district level, the number of small
enterprises per ten thousand of the actual population of the
oblast was from 13 to 59 units. 3.7 thousand smaller enter-
prises and about 29 thousand individual entrepreneurs
which were registered in Volyn oblast generate 9.2% of the
total regional production and provide more than 20%
of budget revenues in the local budget. The same situation
is better in Zakarpattya oblast, where the number of active
SMEs per 10 thousand of the actual population was
66 units.

According to the authors’ own previous research and
detailed analysis of the literature database, we can underline
the following main problems of SME development in Ukraine:
limited opportunities (especially for start-ups) in access to
loans, credits and state financial support; low purchasing
power, large share of population in poverty; worn-out and out-
dated technical and technological resources; weak coopera-
tion network with large companies and low involvement in
public procurement; insufficient access to regional, national
and international business information, including innovations,
markets conjuncture, cooperation opportunities, etc.; the
insufficient level of knowledge, skills and training in the entre-
preneurial sphere.

The role of cross-border cooperation for the develop-
ment of SMEs: case of Cross-border Cooperation Program-
me Poland-Belarus-Ukraine 2007-2013. The border regions
act as natural structures during integration of national eco-
nomic spaces in the «great economic space». Cross-border
cooperation is a kind of small-scale integration which is an
important part of large-scale integration. The nature of cross-
border cooperation at different parts of the boundaries is
determined by several factors and conditions:

1) the presence of boundaries which are internationally
recognised and formalised;

2) the overall level of cooperation of neighbouring coun-
tries;

3) the requirements of security;

4) the level of socio-economic development of regions;

5) ethno-cultural characteristics of the border areas and
the historical experience of interaction of local communities;
6) the mandate of regional authorities in the implementation
of international activities;

7) the condition of cross-border infrastructure, including
border crossing points.

We need to underline that our analysis does not have all
the objective information, first of all due to the lack of objec-
tive data. The projects are in their implementation phase and
it is really difficult to calculate real effects for a Programme
territory at the present moment. Secondly, our thematic ca-
tegory is not a separate Programme measure or priority;
therefore, all analysed projects have their own specificity and
importance. Last but not least, to obtain a whole picture of the
competitiveness and development of entrepreneurship within
the Programme area, we need to take into consideration
many other aspects. For example, regional competitiveness
and business sphere development directly influenced by the
implementation of infrastructural projects and large-scale
projects. However, in our analysis we can use examples from
other European-funded Programmes and projects within the
same thematic category, and this will help us to see the sy-
nergy effect from the development of SMEs and improvement
of regional competitiveness.

In general, our thematic category includes 13 cross-bor-
der cooperation projects. According to the Programme do-
cuments and grant contracts, the total amount which is
allocated in this thematic category is EUR 8,237,792.96. In
the territorial aspect, the Polish part of the Programme
received EUR 4,627,872.91 (56.19% of the whole amount),
Belarusian — EUR 422,743.13 (5.13%) and Ukrainian —
EUR 3,187,176.92 (38.68%). According to a more detailed
regional analysis, the situation with the allocation of funding is
presented in Figure. All of these projects are connected with
different aspects of the development of SMEs in the region
and improving regional competitiveness.
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Funds allocation, euro

Rivne oblast
Zakarpattya oblast
Volyn oblast

Lviv oblast

Brest oblast
Hrodna oblast

Podlaskie voivodship

Lubelskie voivodship

Podkarpackie voivodship

0,00 1000 000,00 2000 000,00 3000 000,00

Fig.: Funds allocation - territorial aspect
Source: Authors' own calculation according to the project data

Taking into account the broad framework of the category,
the authors have grouped all projects into 3 main groups,
according to their general course: improving SMEs’ condi-
tions and cooperation within the cross-border region; coope-
ration between scientific centres and business organisations;
development of modern information facilities for further eco-
nomic development within the cross-border region.

5. Conclusions and recommendations®. After the
detailed analysis of the regional socio-economic facilities,
trends of development, cross-border cooperation, the follo-
wing main priorities were formulated.

1. Improving conditions for the development of SMEs.
Creating supportive conditions for free competition and
modernisation of the current regional economic structures.
It is necessary to provide opportunities for entrepreneurs to
undertake activities aimed at making adjustments to the
requirements of the EU market, by increasing access to infor-
mation and consultancy, as well as possible sources for
financing such activities. In accordance with the above, it is
necessary to develop an advisory and information system for
entrepreneurs, covering all areas related to enterprise ma-
nagement.

There is a number of institutions associating entrepre-
neurs and institutions providing information, advice, training
and financing services to enterprises. However, their weak
point is poor cooperation. This situation significantly limits
possibilities for rapid development of the potential connected
with providing entrepreneurs with a complex package of ser-
vices; it hinders both efficient adaptation to changes in the
external environment and the effective process of getting
through to all entities potentially interested with their cata-
logue of services. Projects, which aim to enhance the position
and function of the economic self-governing institutions of
entrepreneurs as their representation and partner for other
institutions (regional administration, financial institutions,
etc.), must also be supported.

2. Improving entrepreneurial and innovative attitudes in
the region’s population. Entrepreneurship, as well as the
formation and development of small and medium-sized
enterprises, is an effective method of stimulating the eco-
nomic and social growth of the region and relieving prob-
lems related to the labour market. Due to the fact that the
SMEs sector plays a dominant role in the economy in the
process of creating new jobs, it is necessary to create an
adequate background and conditions for undertaking inde-
pendent activities in this economic sector. This priority is
related to creating socio-psychological conditions for
changing the type of professional activity. Main tasks to do:
development of entrepreneurship in the region through
financial and training/advisory support related to launching
and operating enterprises; financial, training and trai-

5 For this chapter adopted advice from the following types of docu-
ments were used as own recommendations: 1) the Strategy for Socio-
Economic Development of Eastern Poland until 2020; 2) the Strategy for
Socio-Economic Development of Lviv Region until 2016



ning/advisory support, especially provided for microenter-
prises; development of academic entrepreneurship, support
for economic activity based on connections between univer-
sities and the industry (particularly spin-off and spin-out
companies) and establishing entrepreneurship incubators;
promotion of entrepreneurial attitudes by means of trai-
ning/advisory support and the educational system; creation
of pro-innovative and entrepreneurial attitudes among
children and teenagers by education, training and trai-
ning/advice systems; integration of science and research
centres to increase the supply of innovations, which are in
demand on the market; promotion of local demand for the
products of regional enterprises by stimulating community
campaigns aimed at raising consumers’ awareness of their
impact on regional development.

3. Support for innovative businesses and stimulation of
initiatives aimed at starting new innovative enterprises. The
Polish, Belarusian and Ukrainian economies are charac-
terised by a relatively low level of innovativeness. There is
a lack of mechanisms supporting innovation-related acti-
vities. The gap in the range of business activity resulting
from the size of enterprises is very large in the region. Main
tasks to do: increasing the ability of enterprises to create
and absorb innovations within the regional innovation sys-
tem, which is being established; development of the regio-
nal and local infrastructure supporting innovation, especial-
ly by forming and developing already existing: science and
technology parks, industry parks, technology incubators,
innovativeness centres, etc.; stimulation of and support for
the development of innovative trade clusters and partner-
ships; development of expert advisory services related to
the development of enterprises based on innovations
(including those related to export and intra- community
trade); elaboration of directions for the development of
innovative clusters and partnerships.

4. Enhancing cooperation between the academic sector
and business entities. The key factors crucial for the
competitiveness of the regional economy are: high innova-
tiveness of enterprises, as well as the efficient and effective
use of knowledge and research by the industry sector. In the
cross-border region within the Programme implementation,
creation, diffusion and absorption of innovation are at a low
level. Main tasks to do: enhancement of the research and
teaching resources of higher education institutions and R&D
institutions, particularly with regard to their facilities and
buildings, as well as research equipment; establishing and
developing the communication and cooperation network
between economy, science and government; development
of knowledge and research within the fields of science
which are of strategic importance for the region; launching
regional laboratory centres; developing a network of
accredited laboratories; support for the integration of the
structural potential of the laboratory facilities in the region
and systematic development of their competences con-
firmed by accreditation certificates.

5. Development of the region’s business management
personnel and improvement in the level of education, skills
and competences. «Soft» activities such as proper edu-
cation of children and the youth within the school system,
constant investments in human capital, workers and entre-
preneurs, and also the belief that only creative, entre-
preneurial, and innovative attitudes provide a chance for the
development of people, enterprises and the regional eco-
nomy, causes the conviction that only knowledge and inno-
vations develop international competitiveness of the region
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to shift to a higher level of quality of life for all inhabitants of
the Programme territory. Main tasks to do: support for the
education of children and teenagers aimed at creating pro-
innovative attitudes; support for the integration of research
communities and centres aimed at increasing the supply of
innovations; training/advisory support (general and spe-
cialist) for managements and personnel of enterprises in
the region; support for the development of centres which
impact knowledge and skills, especially related to techno-
logy; training/advisory and financial support for university
teachers and personnel of research entities, students, uni-
versity graduates, doctoral students related to starting their
business activity; support for the organisation of mass
events promoting sciences.

6. Promotion of the economic and investment potential
of the region including potential high-growth sectors.
Undertakings aimed at improving competitiveness within
investment attractiveness should be accompanied by cohe-
rent promotional activities, creating a positive economic
image of the region. Main tasks to do: elaborating and
updating the digital catalogue of investment options; inten-
sification of promotional activities aimed at investors repre-
senting the high-growth sectors; systematic increase of
accessibility to investment areas and also their adequate
preparation, both in terms of the necessary infrastructure
and defined preferences for investors.
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